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Central African Republic 


* Rebel Group Unrest Keeps President at Home 
34190288b Paris LA LETTRE DU CONTINENT 
in French 1 Jun 89 ps 


{ Text] President Andre Kolinga was not able to go to the 
Francophone Summit in Dakar last week vecause of the 
State of insecurity kept up by a rebel group, the Zarguina, 
who are armed and well organized, and who for the past 
several weeks have been defying the Bangui government. 
They exact ransom from truck drivers and merchants, as 
well as Western aid technicians. At times, they benefit 
from the sympathy and complicity of the population 
whom they supply, in part with the fruits of their 
plunder. This popular support has allowed them to 
attack Yaloke, Bria, Gbokolo, Mingala. Birao, Carnot, 
and Boda. Recently, they occupied the town of Nzako, 
60 km from Bangui, and have threatened to blow up the 
Boali power plant. According to some sources, some 
government employees from the north, who have been 
without pay, have reportedly joined them. In mid-May. 
the officials of the diamond mining companies donated 
4.5 million CFA francs to the Public Security Depart- 
ment in order to ensure the protection of their operations 
that have been threatened by the Zarguina. 


LA LETTRE DU CONTINENT Commentary—This 
security problem was one of the principal themes on the 
agenda of the four-day official visit to Israel, starting on 
28 May, that the Central African chief of state was to 
have made. It can be recalled that one of Andre Kol- 
ingba’s principal advisors is Israeli General Gonen, who 
also heads one of the foremost diamond mining concerns 
in the country. But, because of the refusal by the 
Sudanese authorities to authorize the presidential air- 
craft to overfly their territory to go to Israel, the Central 
African had to defer the visit and broke diplomatic 
relations with that country. 


Chad 


Radio Reports Agreement With Libya 


AB3108215789 Ndjamena Domestic Service in French 
2130 GMT 31 Aug 89 


{Text] The Chadian delegation, which had been in Alg- 
iers under the leadership of Acheikh ibn Oumar, the 
Chadian foreign minister, and included Mr Korom 
Ahmed, the minister delegate at the Presidency in charge 
of general inspectorate and state control, returned to 
Ndjamena this afternoon. In the Algerian capital, the 
foreign minister and his Libyan counterpart signed an 
agreement on a peaceful settlement of the Chad-Libya 
border conflict. 


Upon arrival, Mr ibn Oumar declared to newsmen that 
the terms of the agreement that was signed today 
between Chad and Libya still have to be outlined at a 
more technical ley cl. 
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State Minister Leaves for Tripoli 
IBS00S2 10089 Ndiamena Domestic Service in French 
YOO GMT 30 Aue SY 


[Text] The minister of state, Mr Dyidingar Dono Ngar- 
doum, lett Ndjamena yesterday for Tripoli. In the 
Libyan capital, the Chadian minister will represent our 
country during festivities marking the 20th anniversary 
of the Libyan revolution. He 1s accompanied by the 
minister of information and civic orientation, Mr 
Adoum Moussa Seif. 


Foreign Minister Leaves for Riyadh 
{1B3008 205889 Ndjamena Domestic Service in krench 
1900 GMT 30 Aug 8Y 


[Text] The foreign minister left tor Riyadh, Saudi Ara- 
bia, on Monday [28 August]. Mr Acheikh ibn Oumar 
yesterday held talks with his Saudi counterpart. The visit 
and the subsequent talks tall within the framework of the 
good relations and cooperation between Chad and the 
Kingdom of Saudi Arabia 


Congo 


Sassou- Nguesso To Visit Tripoli, Belgrade, Rome 
1B3008 164889 Paris AFP in French 1321 GMI 
30 Aug 8Y 


[Text] Brazzaville, 30 Aug (AFP}—The Congolese head 
of state, General Denis Sassou-Nguesso, will leave Braz- 
zaville tomorrow for Tripoli, where he will attend festiv- 
ities marking the 20th anniversary of the Libyan revolu- 
tion, it was announced today in bravzaville. 


President Sassou-Nguesso will then go to Belgrade, from 
310 7 September. to participate in the Ninth Conference 
of the Heads of State or Government of the Nonaligned 
Movement countries, before paying an official visit from 
7 to 9 September to Zagreb. 

From 9 to 11 September, he will be in Italy. where he ts 
expected to hold talks with Italian authorities, most 
notably the Italian president. Francesco Cossiga. The 
last leg of Mr Sassou-Nguesso’s trip will be Portugal. 
which he will visit from 11 to 14 September. 


These visits, according to the Ministry of Foreign Affairs 
and Cooperation, are designed to strengthen relations 
between Congo and these countries. 


Gabon 
President Bongo Departs for Tripoli 


1B310SOS84989 Libreville Africa No 1 in French 
O730 GMT 31 Aue 8Y 


[Text] Gabonese President Omar Bongo left Libreville a 
short while ago for the Libyan capital where, like several 
other heads of state, he will attend the 20th anniversary 
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of the coming to power of Colonel Mu‘ammar al- 
Qadhdhati. Other presidents attending the ceremonies 
include the Nicaraguan head of state, Daniel Ortega 


Sao Tome and Principe 


* Accords Signed With Portuguese Minister 
$4420] 11a Lishon DIARIO DE NOTICIAS 
in Portuguese 1 Jul 8Y p 3 


[Text] The visit of technicians from Sao Tome to Portu- 
guese municipalities that are sister cities with those in 
that Atrican country has been formalized in the agree- 
ment for cooperation in the area of territorial align- 
ments, signed yesterday in the name of the Lisbon 
Government by Minister Valente de Oliveira. 


The minister—who 1s in Sao Tome and Principe— 
expressed the will of the Portuguese government “to do 
everything within its power” to facilitate rapid progress 
for the people of that country, in the ceremony at the 
Signing of the agreement 


Emphasizing that the sharing of a common cultural 
heritage and the two people's mutual knowledge repre- 
sent success factors for cooperation as formalized in the 
agreement, the Portuguese minister of planning reaf- 
firmed Portugal's interest in assisting the Sao Tomean 
Government in its efforts to construct a modern and 
developed country 


Another aspect of cooperation focused on by Valente de 
Oliveira was collective equipment, emphasizing that in 
this area the financial problem imposes limits that 
“require a selection and rationalization of the choices” 


The Portuguese minister Stated that the “golden rule” in 
this sector 1s to mobilize the reserve of capabilities that a 
society possesses, which “requires forms of organization 
‘nore than the iron fist.” clarifying that “the latter always 
costs much money and the former only requires intelli- 
gence and determination.” 


The environment was another topic discussed 1n the 
agreement of which Valente de Oliveira spoke. The 
minister said that it 1s difficult to foresee the negative 
consequences of what one does without actually experi- 
encing them and that one frequently only recognizes the 
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true scope of a disaster “when it 1s already a disaster and 
therefore costs a great deal to recover trom.” 


However, the minister emphasized that “our perspec- 
live’ iS to assist “the people to grow trom within and 
learn to resolve their own problems, rather than pre- 
senting them with solutions already made.” 


In conclusion, Valente de Oliveira stated that what was 
Of greatest interest in the agreement was Sao Tome’s 
progress. “led by its authorities and carried out by Sao 
Tomeans driven by their own capacities, to face the 
enormous challenges they have ahead of them.” 


Zaire 


Cooperation With Belgium to Resume 
{BSIOSISTISY Dakar PANA in French 1312 GM1 


3/ lui SY 


[Text] Gbadolite, 31 Aug (AZAP/PANA)—Zaire and 
Belgium have decided to forget the past and turn toward 
the future in order to develop their re!ations in a spirit of 
open-mindedness and mutual respect for the funda- 
mental options of each partner. This 1s what the ZAIRE 
PRESS AGENCY reported atter the meeting between 
Marshal Mobutu Sese Seko and Andre Geens, the Bel- 
gian minister Of cooperation in Gbadolite (northwestern 
Zaire) yesterday. Mr Geens 1s ending a 2-week visit to 
Zaire. During his stay in Zaire, the Belgian minister 
visited various centers in the provinces. sites of some 
development projects jointly undertaken with Belgium 
According to the Belgian minister, these joint projects 
are very useful since they correspond to the specific 
needs of the people. This policy will from now on be 
initiated in all development projects jointly undertaken 
by Zaire and Belgium, he added. On the Zairian side. he 
further said. the essential orientations of this coopera- 
tion will be drawn up during the governments weekly 
meeting chaired by President Mobutu. Mr Geens added 
that his visit to Zaire was very fruitful for him as an 
individual and as a politician. He affirmed that the 
cultural differences between the Zairian ethnic groups 
demand a great effort of adaptation from the Belgians. 
Mr Geens urged Belgian aid workers to take into account 
these details before making any analysis of Zaire. He 
stressed his own realistic outlook on Zaire’s major devel- 
opment difficulties. especially those relating to commu- 
nications and the state of the roads, which are essential 
for linking the major regions of Zaire in order to signit- 
icantly improve living conditions in rural areas. 
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Ethiopia 


Government Says Tigray Rebels Launch Offensive 


FA3108215989 Addis Ababa Domestic Service 
in Amharic 1700 GMT 31 Aug 89 


[Text] While representatives of the Ethiopian people 
were gathering from all corners of the country today to 
discuss constructive national issues, the group calling 
itself the Tigray People’s Liberation Front [IT PLF] 
launched an offensive on various fronts. The State 
Council issued a statement this evening about this. 


Al present every Ethiopian citizen 1s giving priority to 
the peaceful resolution of the problem in the northern 
part of the country. We all want to lead peacetul lives. to 
be tree of backwardness, to live a life that 1s better in all 
respects. It 1s well known that the new peace initiative 
issued by the National Shengo has received the tull 
support of all our people, as well as wide international 
backing. Conditions for its implementation have been 
prepared by the party and government. The official 
acceptance of the peace initiative by opposition forces 
has raised the hopes of many that the intensified efforts 
to achieve peace through peaceful means can succeed. 


However, although opposition forces have expressed 
their readiness for a peaceful solution, they have not 
retrained trom disseminating destructive propaganda or 
from carrying Out provocative acts. 


This morning, while the third session of the National 
Shengo was discussing progress made in implementing 
the peace initiative, ways of ensuring its successful 
outcome, and other issues essential to our country’s 
development and the livelihood of society, the group 
calling itself the Tigray People’s Liberation Front 
launched an offensive against administrative areas bor- 
dering southeastern, southwestern and southern Tigray. 


This group has not helped the people tn the area in which 
it has been active. This has saddened true Ethiopians. 
The tact that it has acted to widen the area in which it 
carries Out its destructive deeds 1s a direct threat to us. It 
is inviting additional chaos and bloodshed at a time 
when the people are carrying out intensive agricultural 
activities. This 1s tantamount to inviting famine, sut- 
tering, and death on a massive scale. It 1s deliberately 
courting famine, war, problems and suffering at a time 
when the whole world is giving unprecedented attention 
to peace. It 1s an Open insult to humanity and human 
rights. 


For al! these reasons it 1s not hard to see that the group's 
sermons about its desire for peace are just fiction. 
Attempts to block our positive efforts for peace, which 
have been approved by all Ethiopians and supported 
internationally, and to ignite the flames of war can only 


be aimed at delaying peace, prolonging the suffering of 


the people and the bleeding of the country. This 1s clear 
to all peace-loving (?citizens). 
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What should be understood here by all Ethiopians who 
are tor peace in spirtt or in any other way they are able. 
iS that it 1s not possible to take a lenient attitude toward 
those who respond with force to a genuine peace call. As 
stated earlier, the invasion launched on various fronts by 
the group calling itself the Tigray People’s Liberation 
Front. especially today when representatives of the Ethi- 
opian people have gathered trom all corners of the 
country to discuss constructive national issues, shows 
their contempt for the people and their aggressive 
nature 


There should be absolutely no doubt that our peaceful 
Stance will not be shaken by this destructive action. We 
will continue our efforts to implement the new peace 
initiative. However, we cannot be expected to say amen 
lo aggression. Every citizen should realize that now and 
in the tuture our hand of peace will not be withdrawn 
trom those who seek peace. We shall decisively continue 
our genuine efforts to seek peace through peaceful 
means. However, whenever force 1s used to threaten our 
existence and dignity, we will not hesitate at all to detend 
ourselves. Ethiopia first. 


Mengistu Says TPLF, Government Agree To Talk 
VO 3108125489 Parts AFP in English 1004 GMI 
3] Aug 8Y 


[Text] Addis Ababa, Aug 31 (AFP) - Rebels of the Tigray 
People’s Liberation Front (TPLF) and the Ethiopian 
Government have agreed to open direct peace negotia- 
tions soon, Ethiopian President Mengistu Haile Mariam 
told parliament here Thursday. 


His government was also planning to deepen and expand 
contact begun with the Eritrean Liberation Front (ELF) 
in Sudan in March 1988 and to meet soon with that 
faction as well. he told deputies attending the third 
regular session of the National Shengo or parliament. 


His atlirmation seemed a response to accusations that 
Addis Ababa was neglecting the two rebel movements 
and concentrating on wooing the Eritrean People’s Lib- 
eration Front (EPLF), the most powerful guerrilla orga- 
nization on the ground tn Eritrea. 


fhe EPLF and the government side are scheduled to 
hold preliminary talks in Atlanta, Georgia. on Sep- 
tember 7 to map out the procedures, timetable and 
venue tor substantive negotiations later. 


The contact. to be made in public and without pre- 
conditions fo. the first time, 1s pursuant to a six-point 
peace plan proposed June 5 by an extraordinary session 
of parliament. 


Both the ELF and the TPLF have expressed disquiet that 
the authoritics were neglecting their causes in favour of a 
political settlement with the EPLF. 


The ELF in particular has gone turther and rejected the 
prospect of an agreement between the two sides being 
imposed on the Eritrean people, without other opposi- 
tion factions having a say 


Reiterating that the peace proposal included all warring 
movements in northern Ethiopia, President Mengistu 
Stressed that his government had never by choice opted 
for-war. 


“We firmly believe that a peaceful settlement 1s possible 
if the opposition sides genuinely want to end death and 
exile.” he said. 


However, accusa‘ions that his government was not inter- 
ested in peace and was merely trying to buy time to 
re-organize and launch tresh offi:nsives were calculated 
to undermine present efforts to e1d the 28-year civil war, 
he warned. 


Ethiopia would not disarm to allow free reign to us 
opponents, he said. 

The president did not refer once to “bandits.” “seces- 
sionists” or “terrorists.” the usual euphemisms for the 
rebels. Instead. he used the term “the opposition” to 
describe them. 


Mengistu Says Peace High Priority 


£.A3108182789 Addis Ahaha in Enelish to Nerehboring 
Countries 1S30 GMT 31 Aue SY 


[Text] Comrade President Mengistu Haile Mariam 
today emphasized that the restoration of peace in the 
northern regions of the country and national economic 
recovery will top the government's political priorities 
during the coming Ethiopian year. 1989-90. Comrade 


Mengistu said, when opening the third regular session of 


the National Shengo in Addis Ababa this morning that 
neither objective can be attained without the other and 
that. therefore. the search for both would remain the 
government's area of preoccupation during the 1982 
[1989-90] Ethiopian calendar. 


The National Shengo will. during its 2-day session. 
deliberate on major issues of domestic and also interna- 
tional concern and pass resolutions and decisions 
believed to be of paramount importance in enhancing 
peace. progress, and prosnerity. on the basis of reports 
submitted to it on past performance and future plans of 
action. 


President Mengistu’s report to the National Shengo 
covered the all-round activities undertaken since the 
Shengo’s second session last year and pinpointed areas 
which should engage the attention of the party and 
government in future 


Referring to the new peace initiative issued by the 
extraordinary session of the National Shengo last June. 
Comrade Mengistu said the international response has 
so far been very favorable. He stated that the first round 
of talks with the opposition group 1s to be held in 
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Atlanta, USA. beginning on 7th September. and that the 
negolation team on the government side has been 
named. The necessary preparations have also been made 
for tollow-up discussions. 


President Mengistu said efforts are similarly under way 
to solve the problem in Tigray, adding that an appro- 
priate reply has been made to the message sent to the 
government indicating the readiness of the opposition 
group there to open a peace dialogue. and that the first 
round of talks are to be held soon. 


Comrade Fikre Selassie W ogderes. member of the Polit- 
ical Bureau of the Workers Party of Ethiopia and prime 
minister. also submitied a detailed report on plan imple- 
mentation during the 1Y8!1 Ethiopian calendar and the 
agenda tor the coming year. 


Trade Protocol Signed With USSR 


Countries 1600 GMT 30 Aue &Y 


[Text] Ethiopia and the USSR today signed a |-year 
trade protocol at the Foreign Trade Ministry. The agree- 
ment. which will further strengthen trade relations 
between the two countries, covers various products to be 
exported from Ethiopia and those to be imported trom 
the USSR. According to the agreement, Ethiopia will 
export to the USSR coffee. sesame. linseed. soya beans. 
textiles. skins, and hide products, while it will import 
from the USSR petro'cum and petroleum products, tres. 
steel. and suchlike. 


According to the |-year agreement, the two countries will 
exchange products worth more than 350,000,000 birr 
This shows that the trade exchange in products has 
increased greatly in value and quantity. The agreement 
was signed on behalf of their respective countries by 
Comrade Getachew Desta, deputy minister of foreign 
trade. and Comrade Boris Golikoy. acting trade repre- 
sentative of the USSR in Ethiopia. 


Coup Leader Flees to United States 


bE A3Z008 214189 (Clandestine) Voice of the Broad Masses 
of Eritrea in Trerinva 1S00 GMT 30 Aue SY 


{Excerpts} A report from the United States contirms that 
General Kumilatchew Dejene. who was one of those who 
fled after the failed coup attempt in May. has arrived in 
the United States. Gen Kumilatchew Deyene ‘vas the 
deputy commander of the Second Revolutionary Army 
in Eritrea. [passage omitted] 


Other officers who took an active part in the attempted 
coup have fled Ethiopia and are now in Kenya. Sudan. 
and Saudi Arabia 
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President Mluseveni Departs for Tripoli 
1B3 108184889 Kampala Domestic Se n English 
1400 (s\f/ 3] lu? SY 


[Text] President Yower: Museveni has left tor T1 pO LO 
attend the celebrations marking the 20th anniversary of 
the Libvan revolution. which will take placc 
Ist September 1989 


* Government Vlinister Outlines New Budget 
34000598a Kampala THE NEW VISION in Evelisi 


‘ Jia SY nn 6 7 10 


| Article: “Budget speech delivered at the meeting of the 
National Resistance Council in the Parliamentary Build- 
ings on Monday July 3. 1989 by the Minister of Financs 
Dr WCB. Kiyonga™| 


} 


[Text] Evaluation of the Performance in 1988-89 Fiscal 


\ Ca©r 


The Government's economic and financial programme 
for 1988/89 was intended to address the severe macro- 
economic Structural reforms and to continue the eco- 
nomic recovery initiated during the previous year. Its 
objectives included the maintenance of a real GDP 
[gross domestic product] growth rate of at least 4-5 
percent: a reduction in the rate of inflation trom 240 
percent in 1987/88 to 60 percent in 1988/89. strength- 
ening of the balance of payments position and the 
climination of external payments arrears 


During the programme period, the inflation rate was to 
be reduced through limits on credits and monetary 
expansion and increases in the supply of goods and 
services. Incentives for production and exports were to 
be improved through appropriate exchange rate and 
pricing policies, in conjunction with improvements in 
infrastructure and marketing. Both the agricultural and 
industrial sectors were to benefit from increased access 
to imported inputs 


Performance in the Real Sector 


During 1988 the Uganda economy continued to grow at 
an estimated 7.2 percent. This reflects an increased 
tempo of investment, both by the private sector and 
government, improved efficiency of resource utilisation 
and continuing improvements in security. The monetary 
economy 1s estimated to have grown by &.2 percent while 
the non-monetary economy grew by 5.2 percent 


Leading sectors contributing to the recorded growth in 
the monetary sector growth were in 


¢ Manufacturing with food processing growing 40 per 
cent, and miscellaneous manufacturing 22.4 percent 

¢ Construction which grew by 19.6 percent 

¢ Monetary agriculture 1s estimated to have grown 8.5 
percent 
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While torestry and fishing sectors grew by 39 percent 


electricity suffered a substantial drop of 23.4 percent as 
a result of repairs taking place at Owen Falls Dam and 


the resulting drop in supply in the second halt of 198s 


In the non-monetary sector. agriculture grew by 5.9 
percent and construction by 5.9 percent. Fishing and 
forestry grew by 3.7 percent and owner occ upied dwell- 


ings grew by 2.8 percent 


[he National Resistance Council (NRC) monetary agri- 
culture continued to grow at a high rate. Agricultural 
output in 1988 was 8.5 percent higher than the output in 
19S? 


Coffee production increased trom 160,000 tons in 1987 
SS to 187.000 tons in 1988/89. Marketed production in 
cotton increased by over 100 percent. while tea. tobacco 
and cocoa also registered significant increases 


With regard to tood crops. there were significant 
increases in the output of plantains. tingermuillet. sor- 
ghum. rice. beans, peas. Cassava. potatoes. groundnuts 
and simsim. The only decline was in the production of 
Maize 


As tor industrial sector, production rose by 25.1 percent 
Notable achievements were made in the production of 
bev crages, soap, sugar. textiles and iood processing. New 
or revived capacity was recorded in the soft drinks 
industry. tea and in chemicals 


Overall. the tollowing tactors have contributed to the 
growth in the economy 


e Continuing improvement in security, 

¢ The continuing high level of investment 

¢ The improved supply of productive inputs 

¢ Improved price stability: and 

¢ Improved intrastructure especially in transport 
SCTVICES 


(on the social and other intrastructure. Gaoovernment has 
continued vigorous efforts in the area of road construc- 
tron and notable achievements have been made 


Ihe Ministry of Works in the course of the last financial 
year completed, by private contracted labour. a total of 
750km of both bitumen and gravel roads, jointly funded 
by Government of Uganda and various international 
institutions. These comprise such roads as 


—Kampala-Masaka: Kabala-Katuna: Malaba-Jinja 
Kampala-Eniebbe, Kampala-Wobulenz: and Jinja- 
Kamull 


Ilganga-Tirinyvi-Mbale: Kyotera-Mutukula. Busia- 
Majanji. Kabala-Bunagana: Kayunga-Baale and 
Mukono-Kayunga-Njeru and Arua-Pakwach 


Those continuing into financial year beginning include 
Namutere-Busia: Tororo-Mbale: Masaka-Mbarara- 
Kabale: Mbarara-Ishaka-Katunguru. Kampala-Busunju 
Wobulenzi-Gulu and a number of others 


6 EAST AFRICA 


In addition. the ministry 
its Road Maintenance unit has embarked on the regrav- 
elling of over 20 roads country wide. Of these 5 have 
been completed including: Masindi-Katu: Kagad- 
Kyenjoyo. Kazo-Kabagole. Kagamba-Ntugamo-Ishaka 
Masaka-Ntuusi-Mubende 


Dy its Own resources, through 


While work on the remaining 15 will be carned forward 
into this financial year and include such roads as 


—Mbale-Bududa. Arua-Koboko. Masind: Port- 
Apach-Kitgum. Hoima-Busunju: Kamuli-Bukungu 
and Kampala-(sa\aza to mention but a few 


( nfortunately problems of localised insecurity in early 
1988 compelled the ministry construction maintenance 
leams to temporarily withdraw trom rehabilitation works 
in Such areas as Majanyi-lororo. For the same reasons of 
insecurity, firms of consultant-engineers, surveyors and 
contractors had to suspend rehabilitation work and with- 
draw their me. and machinery trom such roads as Siroko- 
Nadunget, Pakwach-Karuma and Soroti-Lira 


The Government remains committed to have work 
resume on all the atfected roads as soon as possible. It 1s 
in this respect tha’ government appeals to all deveclop- 
ment-conscious people. especially residents of the 
atfected areas, to redouble ctlorts and speed. to bring 
total security in their areas as a prerequisite to building 
of the already planned and financed roads and imple- 
mentation of other development projects 


Ferries 


In the course of the last financial vear. the ministry 
acquired and commissioned 5S new 20 ton ferries at 
Bukakata. Kiyvind:. Laropi, Nakiwogo and Masind: Port 
and as a result ferry crossing in the country have been 
greatly improved 


Entebbe International Airport 


Some remedial work has been carried out both on the 
runways as well as the terminal building, while runway 
lighting has now been fully restored to the extent that the 
airport 1s now usable 24 hours. However, because of the 
massive infrastructural destruction suffered by the arr- 
port over the last decade or 40, 1 1s inevitable that mayor 
reconstructions on it musi be undertaken. To this end 
the government has engaged a local consulting firm to 
draw out a Master Plan tor a redesigned airport for 
which Government has already started soliciting funding 
for reconstructing those phases whose designs have been 
completed. At the same time government 1s already 
mobilising funds tor designing and constructing vital 
airport facilities such as cargo storage and airlitt, and 
aircratt maintenance workshops 


As far as airport safety cover 1s concerned adequate 
water rescue boats and supporting gadgcts are in place 
but it 1s the area of fire fighting equipment which needs 
Strengthening in view of the recent increase in traffic at 
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the airport and in response to this need. arrangements 
have been completed to acquire the relevant additional 
lire tighting equipment which ts expected w arrive 
during the new tinancial vear 


Autonomous Road Authority 


Government has already approved in principle the set- 
ting up of a road authority to take on some of the road 
construction proyects which have hitherto, been executed 
almost exclusively by foreign investors, al great Cost to 
the taapayer. Its hoped that the process of setting it up 
will be started within the financial year 


Government has also decided to enhance its internal 
capacity in road and housing construction by forming a 
joint venture between the Government of Uganda and 
the Chinese Government company Sietco which 1s 
already operating in the country 


More than 441 km teeder roads have been rehabilitated 
or opened throughout the country. The RCs [Resistance 
Councils’] continue to re-open teeder roads on a self- 
help basis in most parts of the country 


The improvement in road infrastructure combined with 
the increasing number of vehicles on the roads has 
resulted in stable transport fares throughout the country 


Turning to the social infrastructure. | would lke to 
report that partial rehabilitation has been undertaken in 
26 hospitals in the country, especially in the field of 
power supply. water facilities and sewerage systems 
Government will continue efforts in this sector to com- 
plete rehabilitation of basic medical facilities 


Rehabilitation of water supply systems 1s going on well 
Resources for this have come from the government. the 
people through the RC system ane the international 
community. This has included, protection of water 
springs. construction of gravity driven water systems and 
rehabilitation of main water supphies in the big towns of 
the country 


In the financial sector, | am pleased to report that there 
has been significant expa.sion in the banking services 
The number of branches of the UCB [Uganda Commer- 
cial Bank] has risen trom 62 to 170. There has been 
corresponding rise in deposits in the banking system 


International Economic Developments 


Prices in the international commodity markets have 
continued to decline. This has adversely affected 
| ganda in respect of coffee exports 


Prices tor cottee have dechned rapidly trom a proyected 
average of US $LST per kilogramme for the 1988/89 
year, to a realised low figure of US $1.25 per kilo- 
gramme. This has grave implications for coffee exports 
in particular. and for primary commodity exports in 
general 
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[he overall balance of payments registered a surplus of 
US $11.8 millon in the fiscal year 1988/89 representing 
an improvement over the preceding year. when a deficit 
of US $7.3 milhon was recorded 


During 1988/89 fiscal year. the trade deficit worsened 
trom negative US $359.6 million in 1987/88 io negative 
US $373.3 millon on account of increased volume of 
imports against decreased volume. in money terms. ot 
exports. Nonetheless the current account. though still 
negative. showed significant recovery in 1988/89 falling 
trom negative US $233.3 million in 1987/88 to negative 
US $174.4 millon. The turn-around in this account 
resulted mainly trom increased disbursements of official 
transfers in form of import support and project funding 
including technical assistance In addition, there was an 
increase in private transfers 


[he balance on the capital account on the other hand 
remained positive but the surplus declined by about 30) 
percent trom US $183.7 million recorded in 1987/88 to 
US $125.8 million. Whereas the medium to long-term 
and the short-term accounts of the capital account both 
witnessed net capital inflows of US $135.8 million and 
US $47.9 muilhon respectively. in 1987/88. only the 
medium to long-term capital account registered a surplus 
in 1988/59. There was net capital outflow of US $48.4 
million on the short-term capital account 


l ganda remains heavily indebted. As of now. the stock 
of debt in the case of Uganda 1s about US $1.6 billion 
and debt service ratio nearly 70 percent. Government 
will therefore pursue a cautious policy in regard to 
further debt contracting. As tar as possible debt will be 
contracted for essential and productive purposes and 
even here as much as possible the loans should be 
concessional 


The 1988/89 fiscal year marked a turning point im the 
economic stabilisation of this country. In order to appre- 
ciate the achievement in stabilisation this past vear we 
Should recall that inflation was 12 per cent per month in 
1986/87 and 20 percent per month in 1987/88 


Monetary and Price Development 


Domestic Prices 


In contrast during the fiscal vear we ended we managed 
to reduce inflation from 20 percent per month to about 
percent per month. Thess achievement was below the 
largct of S percent per month which we had set for the 
fiscal year 


The struggle for monetary and fiscal stabilisation has been 
an extremely difficult one. This has been especially true in 
the area of domestic credit both to the public sector and 
the private sector. Following the 150 percent devaluation 
in July 1988. many firms experienced difficulty in rarsing 
local cover for raw materials, machinery and spares. Con- 
sequently, the government announced a Special Import 
Programme and Credit Scheme in order to 
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e Attract more money into the banking institutions and 
thus increase their lending base: and 
¢ To assist creditworthy firms which were failing to get 


tunds because of the credit Squeeze 


Additionally. there was a serious shortage of crop finance 
which torced government to relax credit limits in ordes 
to meet the dire needs of our coffee farmers. As a result 
of these pressures for more domestic credit it was diffi- 
cult to reduce inflation to a level lower than 8&9 percent 
on a year to vear basis. Nonetheless the new crop finance 
arrangement which provides tor prompt payment for all 
cofiee delivered has cased the problem immensely 


We are doing everything possible to perfect the system at 
all levels beginning with the CMB [Coffee Markcting 
Board]. unions and primary societies to ensure that 
funds available tor purchase of crops are recycled 
quickly. While maintaining steady purchase of crops. the 
Government will maintain during 1989/90 the objective 
of controlling money supply and inflation. which I 
believe all citizens of Uns country regard as an evil and a 
disincentive to production 


Our objective is to reduce the inflation to 30 percent on 
a year to year basis. During the vear there wall sull be a 
feeling of credit squeeze. Government has however. 
taken measures to amehorwe this lecling 


Firstly the bank of Uganda now takes care of the crop 
finance needs. leaving the commercial banks to use they 
positive balances to tinance other activities in. the 


CCONOMY 


Secondly. a special credit scheme 1s already in place to 
take care of short term credit needs of kev industries in 
the economy 


Thirdly the Government continues to take appropriate 
Steps to ensure that the l ganda Development Bank and 
East African Development Bank have funds for lending 
for productive purpose 


Additionally. this year government will loan money from 
internal resources to the rural farmers scheme to assist in 
financing cotton and beans production. In line with this 
thinking on credit and the legitimate demand by the 
population to be protected trom the mushrooming 
building societies, government has decided to amend the 
law and bring building societies under the supervision of 
the Central Bank 


Interest Rates 


The interest rates structure was revised in March this 
vear in view of inflation which had increased at that 
time. The government 1s now setting more ambitious 
targets for the control of inflation during the 1989/90 
fiscal -ear. We recognise that the present imterest rates 
are high by any standards 


This situation 1s forced by the very high rates of inflation 
as already pointed out. The structure of interest rates 1s 
theretore to remain unchanged for the ime being. When 
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significant trends in inflation are indicated during the 


fiscal year the interest rates will be revised accordingly 


Exchange Rate Policy 
As a result of 


e Increased demaid for foreign exchange by our people 

e The need to raise more revenue for government 

¢ To increase supply of goods in the market during the 
year government took a number of actions on the 
exchange rate 


These included 


¢ Two devaluations of the Uganda shilling in the 
months of December and March 
e The creation of Special Import Programme (SIP) 


Under SIP | a number of firms were sold foreign 
exchange to import a variety of consumer and producer 
goods. Two weeks ago SIP II was announced with the 
difference that it 1s a higher exchange rate than the 
official one 


During the year government intends to use SIP to raise 
revenue for the treasury and to ensure steady supply of 
producer and consumer goods. The preferential 
exchange rate will also be kept under review tn light of 
economic developments during the year. For now I have 
not found it necessary to alter this rate 


Budget Out-Turn 


Goverament had estimated expenditure for the fiscal 
year 1988/89 to be 120.6 billion shillings. Of this debt 
repayment was to account for 29.1 billion shilling. The 
management of the budget has been difficult 


On the revenue side. there were wide shortfalls arising 
mainly from the coffee sector Coffee revenue had been 
estimated at 18.9 billion shillings but estimated income 
IS NOW put at 5.684 billion shillings giving a shortfall of 
13.239 to 44.393 billion shillings on coffee alone. I 
became necessary during the year therefore to take extra 
measures to cover part of the shortfall 


This 1s part accounted for the devaluations carried out in 
December last year and March this year. Prices of 
petroleum products were also adjusted upwards 


During the Fiscal Year 1988/89, Government continued 
to spend heavily on security services because of the 
insurgency in North and North East at the ceuntry. The 
Government had to finance recruitment and training of 
police and prisons staff ard local authorities police force 
all of which had not been anticipatec 


The food shortage in West Nile in addition to prolonged 
dry season in some areas of the country. resulted in 
escalation of Government expenditure on feeding the 
affected citizens 


The Government expenditure on elections for expansion 
of the NRC had not been budgeted for 
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Gsovernment cxpendilure was ais 
from inflation thus widening the budg 
Government ministrics recurret 


the budgcted 42.833 billion to 44 
As tor the debi ScTVICINg. OF is } 
the planned 29.1 billhon shillings 


In summary revenue oul-turn was 
while expenditure was SY 4 
deficit of 28.70 billion sh nes 


. +, » ‘ 
was financed as 


This detici 


e Loans trom abroad - 
e Treasury bills 1.66 billion st 
¢ Debt rescheduling t.80 b 
with a net repayment to the ¢ tral B 
billion shillings 


Objectives of the 1989/90 Financia! Sear 


The principal objectives of 


are broadly as tollows 


e Jo continue the ettorts t 
PTOCOVOTS hy sustaining an annudi (191 


alt least 5 percent 


e To turther substantially redu 
30 percent on a year-to-year ba 
e To strengthen the balance of pa 


In order to achieve the abo 


te 


¢ Contain the government det 


pline and control over ge rn 
increasing government florist 
widening the tax base and reviewing tay 


and rates as circumstances dictat 

¢ To reduce government borrowing ft 
hank substantially and to pursu 
policies that will stabilbse prices 
motivate domestic savings thr 


system 
. To continue wo provid Mcentives 
exporters with a view to diversifying tl 


expons in agricultural as well as manu 
¢ Take measures aimed at improving | 
public sector both in management as w 
ability with regard to public tunds and 
rate of project implementations 
¢ Increase mobilisation of 
towards better appreciation of th 
country and Participation in construction and 
of community taciiities like schools. disp 
hospitals, roads and water supply s 


level of 


With these objectives in mind Government | 

that prisons institutions all over the count: 
control of the Central Government and Cr 
farms under the care of the Ministry of Animal I 
and Fisheries will be self-sustaining 7! rt 
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this rule w be Luzira Pris S s S 
whicrp are nol vel Ss | ae 1 s 
This means that the administrative heads of these inst 

' * . . th ory te ra) ‘fF ? r 
LULIONS Will reta.a the Money thes ca agriculltura 
and commercial production instead of remitting 1 
Treasury. That moneys will then be used to purchas 
needs of prisoners in the case of the prisons as w as 


maintain the intrastructure of the institutions 


The Government will provide the initial inputs, wh 
applicable. The accounts of these institutions wv 

tinue to De audited by government auditors, and audit 
reports submitted to the government in the normal way 
in the field of agriculture, Government has decided tl 
the money which is spent in promoting cotton produ 


tion under the Emergency Cotton Rehabilitation Pro- 
gramme 
directly through rural farmer's scheme operated throug! 


ganda Commercial Ban 


This procedure will be'n ach eve efficiency and w 
respond more qui armers needs. especially as 
all the Gistricts 17 7 have l ganda Commercia 
Bank branches regurd to purchase of beans seeds 
and contact tar r mme th 

channelled in the su wav through the Rural | 


Scheme. This will help the Government and the M 

of Agriculture to account for the money the Governn 
spends on these items. The Ministry of Agriculture w 
work closely with the Uganda Commercial Bank in tt 
regard 


Mr Chairman. vou did instruct me to see what could be 
done to amelrorate the high costs of education rn light of 
the realities of our economy. | am glad to report that this 
matter has been given serious 
ment has therefore decided to do the following 


consideratior Csovern 


¢ Continue the contribution nt has been making to 
education at various levels ai the current level 

¢ The Government will provide transpori ir form of 
lorries to all government secondary 
teachers training colleges 

¢ White possible taxes on scholastic materials will be 
adjusted downwards 

e Since peace has now returned to the North and North 
East, government will no longer pay the full cost of 
education in these areas. In the casc 
ever, which 1s just beginning to stabilize government 
will continue paying the fees of the children 


schools and 


i Crulu. how- 


Budget Forecast 1989/90 


, | 


The Government plans to spend 212.555 billion shillings 
over the Financial Year 1989/9! exapendiiure 
iS necessitated by the need to continue repair of socio 
economic infrastructure and repayment of public deh 
owed both internally and to <xternal institutions. (of thes 
total 104.614 billion shillings is to be spent on ck op 


ment activities 


This larec 


} ’ . ‘ ; * > ‘ 
Should be made available 1 ak armers 
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Ihe Government cxapects lo raise trom internal sources 
Snillings Thus the 
Geticil Will amount to 43.056 Dillpor Shillings | plan 10 


ficit thr ing trom external 


Xt 


and grants a total Of 11S.389% Dil 


ror; 


- 


}, 
OUR! 
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¢ programme of recovery to succeed, 11 1s 
necessary tor the workers to be remunerated adequately. 
but as | said in the budget statement of the vear ending. 
nsideration of the ability of the economy to aftord 
this has to be borne in mind. With these considerations 

mind. Government has already appointed a Public 


Service Review Commission to guide us in this matter 


Meanwhile the National Resistance Mo,ement Govern- 
place a limited package of measures to 
amelhorate the conditions of the public servants. The 
Ministry of Public Service and Cabinet Affairs will 


communicate these mitiatives within the week to all 


ment has pul 


These are the highlights of these measures. Ail govern- 
ment worke’rs ( civil servants and the teachers will 


receive a 40 percent increment of their salaries 


(ver and above this Government has also :dentified a 
group of workers whose nature of work 1s such that they 
eed to be given special relict immediately. despite the 
onstraints of the economy. These will include the fol- 


wing Categories 


udges medical and dentai consultants teaching pro- 
fessors, natural scientists with qualifications not below 
masters degree. lecturers computer programmers 
analysts auditors in the Auditor Gseneral’s Office, Ar 


Trattic controllers: and assistant lecturers 
These special groups will be remunerated as follows 


—Judges will get a fixed salary of 60.000 shillings per 
month. They will on top have school fees of thei 
children tully paid tor by the Government. On reture- 
ment they will go with their full salary and some of 
their fringe benetits 


As cgards the other people in the special category the 


scenario runs as tollows 


—They will a'l continue to get their basic salaries which 
will be increased by a factor of 40 percent just as it ts 
for all other workers in government service 


Medical and dental government consultants and 
teaching professors al the universities and related insti 
tutions wall fetch a specia! allowance of 40.000 shallin 
per month 


Lecturers and computer programrners and analysts wall 
fetch an a'lowance of 15.000 to 20.000 shillings per 


month depending on the level of senrority 


The other workers in the special category will receive an 


allowance of 10.0 (00 shilliigs per month 
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Government will continue to make a thorough study of 
Other groups that need to be included in the special 
category. As decisions are made and money becomes 
available these individuals will also be brought into this 
bracket 


| should emphasise that special consideration which has 
been given to the teaching staff at Makerere University ts 
substantial and has been put in place to replace the living 
package recently agreed on between Government and 
Makerere Universit’ staff. especially as the living 
package was to involve administrative tasks which the 
Makerere administration 1s not yet able to handle. The 
items agreed with regard to projects have been provided 
for in the Development Budget of the University 


Government has also decided to give to civil servants 
further incentive in the area of transportation by passing 
on the responsibility of maintaining government vehi- 
cles to those officers who are actually using them. This 
policy will be implemented in stages until the economy 
has sufficiently recovered to enable the normal hire 
purchase arrangements to take place 


[he first stage in this scheme will affect officers to whom 
the state must provide transport by virtue of their 
appointment as well as other very senior government 
otficers who usually have government vehicles for use on 
their duties more or less on a full time basis. Due to 
budgetary constraints, the first stage cannot include 
more officers than these. 


The officers to be affected in the initial stages are: 
ministers and other officers of equal rank, permanent 
secretaries and officers of equivalent rank - medical and 
dental consultants. professors as well as heads of depart- 
ments as so defined in the government public service. 
The officers so affected will: 


¢ Maintain and insure the vehicles they are currently 
using. The vehicles will be registered in private num- 
bers in the name of government and _ he officer. 

¢ The vehicles would be valued and the officer will be 
expected to pay a contribution to the cost of the 
vehicle. 

¢ The officer will be expected to keep the vehicle if it 1s 
new, for a period of more than four years betore it 1s 
transferred in his names alone. The officer will be 
expected to hand over the vehicle back to government 
or pay the full cost of the vehicle if he or she leaves the 
Government service before the vehicle 1s transterred 
in his names. 

¢ The Government will import additional vehicles to 
ensure that all officers defined above will be covered. 
This initiative will not only assist the civil servants 
but will also save government a lot of expenditure. 


The scheme will be governed by more detailed regula- 


tions which, will be worked out by the minisiries of 


Public Service, Finance and Works. It will, however. be 
necessary to maintain a small pool of vehicles in each 
ministry to enable other middle ranking officers to carry 
out their duties. 
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Ihe Government has also decided that the system of 
laking government vehicles to the garage through the 
Chiet Mechanical Engineer in the Ministry of Works, be 
Stopped forthwith and that each accounting officer in a 
ministry takes the pool vehicles to a garage of his own 
choice on the advice of the transport officer who should 
be assisted by a qualified mechanic. 


(Government is also going to import motorcycles to be 
used by officers employed in those ministries with a large 
service infrastructure in the rural areas. The motorcycles 
wil! also be jointly transferred in the names of those 
officers who will get them or who already have them and 
government. 


In recognition of the role played by teachers in society, 
the Government has introduced another measure that 
will help teachers financially. It has been decided that 
government pays school fees of two natural children ot 
each teacher in Uganda. 


Phe Government remains committed to review producer 
prices in order to remunerate the producers adequately. 
In future these reviews will coincide with planting sea- 
sons rather than with budget pronouncements. 


\s far as food crops are concerned, it has been observed 
that these have been finding their price levels in line with 
inflation, and Produce Marketing Board has been setting 
minimum prices from time to time accordingly. This 
practice 1s to continue. 


G; *n the desire to increase production of tea and 
co.won, Government has decided to continue subsidising 
these crops. The prices of these crops have accordingly 
been revised upwards. 


The new prices for cotton will take effect from next 
cotton season, while that of tea takes immediate effect. 
The price of cotton effective December 1989 will be 
increased from 809 to 130 shillings per kilo for AR and 
for BR. While the price of tea will move from 20 to 35 
shillings per kilo of green leaf. 


Finally on the issue of producer prices | would like to 
state the case for coffee. As I have indicated before the 
price of coffee has continued to fall. Government has 
had to forego a lot of revenue in order to maintain the 
producer prices. 


Government will endeavour to sustain this position. It 
will. however, not be possible for government to increase 
the prices of coffee until the international prices 
improve. Producers of coffee must. however be informed 
that the Coffee Marketing Board ts going to be more 
punitive to those processors who deliver low grade 
coffee. We can improve our income from coffee if we 
achieve higher standards in our processing and handling 
of coffee. 


{5 you all know, it has also been Government policy to 
get services nearer to the people. The Government 
recently introduced the SIP programme in order to 
increase Commodities to the populace. In addition last 
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year government introduced the practice of double 
licensing which has enabled traders to export a wide 
range of non-traditional exports. In return the traders 
have brought back to the country consumer and pro- 
ducer goods. This policy has paid the country well and ts 
to be continued 


In order to make it easier for more citizens to take full 
advantage of these programmes, the government will 
now move to decentralise the export and import opera- 
tions. The following ten centres are to be used for 
licensing Of imports and exports: Arua, Fort Portal, 
Gulu, Jinja, Kabale, Kampala, Masaka, Mbale, Mbarara, 
and Tororo. 


Government has always indicated that its interest in 
price control has been to protect the wananchi from 
exploitation which 1s associated with shortages in essen- 
lial commodities. Now that the shortages are getting 
redressed. government does not find it necessary to 


impose any more price control on a wide range of 


commodities except for a very limited number of com- 
modities like hoes, agricultural inputs; petroleum prod- 
ucts. and other administered prices such as those of salt 
and a tew others. The ministry of Commerce will in due 
course make full clarification on this matter. 


Investment Law 


Last year I did indicate that the NRC would in the course 
of ‘he financial year debate the amended investment law. 
This was not done 


| am glad to report, however, that the matter 1s now 
before PEC [expansion unknown] tor government deci- 
sion and should be presented to the NRC shortly. 


Taxation Proposals 


The 1989/90 Budget ts essentially, development oriented 
and, as such it aims at providing the resources needed to 
finance development. For this reason its thrust will be: 


¢ Enhancing the capabilities of tax administration in 
order to maximise resource mobilisation and: 

* Increasing the productive capacity of the economy. 
This Budget also aims at laying a firm foundation for 
long term revenue projections. 


To enhance the capabilities of the tax administration to 
mobilise the resources needed, the following measures 
are envisaged 


It is planned to open more offices, especially for income 
tax, up-country in order to take services closer to the 
taxpayer. It will also entail the recruitment and a crash 
training programme of the staff needed to man these 
offices. 


More emphasis will be put on the provision of equip- 
ment and facilities like vehicles, motor-cycles and suffi- 
cient stationery and other supplies necessary for effec- 
live tax administration. 
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Additional incentives to the revenue collectors in order 
to motivate them to further increase revenue collection 
will be considered. 


| hope, that these measures will increase the capacity of 
tax administration to reach more taxpayers and there- 
fore mobilise the resources badly needed to finance 
government operations. 


Income Tax 


During the year 1989/90, and in the near future, income 
tax will be the main vehicle for stimulating growth 
through: 


¢ Encouraging domestic savings 

¢ Attracting investment 

¢ Providing relief and therefore improving the quality 
of life and, 

¢ Generating revenue. 


For income tax to attain these objectives | propose: 


¢ To raise the threshold from 50.000 shillings per 
person per year to 240,000 shillings per person per 
year. This means a person carning a total of 20.000 or 
below per month will not pay income tax. 

¢ To reduce the maximum individual tax rate from 60 
percent to 55 percent and 

¢ To reduce the corporation tax rate from 60 percent to 
45 percent. It will now be a uniform tax rate appli- 
cable to all taxpayers including industry and agricul- 
ture. It 1s my sincere hope that Ugandans in general. 
will save most of the now increased disposable 
income and secondly, the new tax rates will be taken 
as sufficient incentives for further investment in the 
economy. In order to further strengthen income tax 
administration and close any existing loopholes in the 
law, a number of amendments to the Income Tax 
Decree, 1974 have been proposed. 


The details of these amendments will be found in the 
Finance Bill. It will suffice, however, to mention the 
following: 


¢ Hitherto employees receiving housing allowance in 
lieu of houses, have been paying tax on the total 
allowances whereas employees who are provided with 
houses are charged only 15 percent of their emolu- 
ments as a benefit. To bring equity, | propose to 
amend the law so that an employee who gets a housing 
allowance will not be taxed on the allowance provided 
he declares the landlord to whom he paid the rent. 


Similarly, for the rent to be an allowable expense, for 
purposes of tax, the employer must declare the land- 
lord(s) to whom the rent was paid. 


¢ Although accountants and auditors are instrumental 
in the effective administration of income tax, their 
relationship to the Income Tax Department has never 
been formalised. | have therefore decided that, with 
effect from today, like all other professionals. for 
accountants and auditors to be recognised as income 
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tux practitioners, they will be required to register with 
the commissioner of income tax and will also need a 
tax clearance certificate before they can be allowed to 
practice. 

¢ It will now be a requirement by all employers to file a 
return indicating particulars of employees, and the 
various allowances and benefits paid to them as well 
as particulars of persons who may have received 
pension. 

¢ Landlords will now be required to furnish an annual 
return of rent to the commissioner On rent received by 
3lst October every year. Tenants will similarly be 
required to file returns on rent paid by 31st October, 
every year. 


I should mention also, that in order to instill more 
confidence in the income tax system and to provide 
facilities for redress to the taxpayer, I have already in the 
General Notice, revived the local committees which 
have not been functioning for a long time. 


Honourable Members will recall that in order to mobi- 
lise the resources needed to rehabilitate Makerere Uni- 
versity, there was a donors conference at the Interna- 
tional Conference Centre in 1987. I wish to report that 
there was a favourable response from the public and in 
return, you agreed to exempt local donors from payment 
of income tax on the amounts donated. For those per- 
sons to benefit from this exemption, the vice chancellor 
will need to provide the secretary to the Treasury with a 
list of such personal including the amount donated and 
the year in which the donation was made. 


At this stage I would like to say something on payment of 
income tax and graduated tax by people in the North and 
North East of the country. Last year the NRM [National 
Resistance Movement] Government exempted the 
people in North and North East from graduated tax. This 
was due to the fact that these areas were still disturbed. 


But now following very successful operations by the 
NRA in the area, peace has returned to virtually all of 
these areas. Except for Gulu District, therefore, which ts 
just beginning to settle, the rest of the North an North 
East will now pay graduated tax. 


However, since income tax arises Only when and where 
there 1s taxable income, people in the affected areas can 
be categorised into 3 groups. 


* Those taxpayers whose businesses were destroyed 
during the war and have no other sources of income. 

* There are those who wish to re-establish or open up 
new businesses. 

¢ There are others with fairly good businesses in and/or 
outside the affected areas. In this group you find 
transporters and bus operators who are not restricted 
to one area of operation. People under this group have 
taxable income and should pay tax while those under 
categories (1) and (11) above have no taxable income. 


FBIS-AFR-89-169 
1 September 1989 


The Commissioner of Income Tax will, therefore, work 
out a fair system of assessment which will isolate cases 
with untaxable income along the following lines: 


—Make a general registration of taxpayers with busi- 
nesses in each district. 


—Make periodical checks during the year on the volume 
of business activities and as.ess cach taxpayer's posi- 
tion. At the end of the year, the committee will 
shortlist cases with taxable income and submit it to the 
income tax Department which will make the appro- 
priate assessments of tax based on the income earned. 
The tax assessed will be paid on the normal due dates 
which will be shown on the notices of assessments. 


The effect of the above arrangement 1s that taxpayers in 
the affected areas will not be required to pay the initial 
income tax deposits for the financial year starting from 
July 1, 1989. Those taxpayers who are lable will be 
assessed on their income at the end of the year. This 
arrangement. however, will not apply to transporters and 
bus operators who will be required to pay deposits on the 
motor vehicles in the usual way. 


| am hoping to raise 7.1 billion shilling from income tax. 
The measures | have announced, take effect from mid- 
night tonight. 


Customs Duty 


The main objective of customs duty in 1989/90 will be 
to: 


e Widen the tax base; and 
¢ Stimulate local production. 


In the 1987/88 Budget, a number of measures were taken 
to increase the productive capacity of the economy. 
Among those measures was the suspension of duty of raw 
materials. The objective of this measure was to increase 
supply of goods and services arising from: 


¢ A speedy flow of inputs and 
¢ Continued importation being augmented by a plough 
back of the savings on duty. 


This measure has been successful in that there has been 
a recognisable increase in industrial production espe- 
cially in respect of beer, cigarettes, soft drinks and soap. 
This measure 1s appropriate in a situation of continued 
import substitution industries heavily dependent on 
imported inputs. But it does not augur well with the 
NRM Ten-Point Programme, particularly that of 
building a self-sustaining and integrated national 
economy. For us to be able to attain that objective, it 1s 
necessary to shift emphasis in the long-term industrial 
development strategy. | have therefore decided that in 
order to encourage our industries to exploit the available 
local sources of raw materials, all imported raw materials 
will now be taxed at a rate of 10 percent. Similarly. a 10 
percent duty 1s to be imposed on most of the zero rates in 
the Customs Tariff. 
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This decision will not cause any undue constraints to the 
industrial sector. In the first instance, the increase ins 
marginal and will therefore have a minimal effect on 
their cashflow. But secondly, should this be, Govern- 
ment has already established the Special Credit Scheme 
with the Uganda Commercial Bank, in case of local 
cover problems. 


I propose to reduce the warehousing period from the 
current twelve months to six months. I propose to 
substantially review the various fees and fines in order to 
bring them in line with the current developments in the 
economy and also to make them a strong deterrent to 
non-compliance. The details of the proposed amend- 
ments will be found in the Finance Bill. From Customs 
Duty, I hope to realise revenue amounting to 6.5 billion 
shillings. 


These measures take effect from midnight tonight. 


Sales Tax 


Sales Tax, is in principle, basically a revenue tax and 
therefore, applies equally on both imported and locally 
manufactured goods. As part of a process of tax reform 
and to widen the tax base in order to tap more revenue, 
| propose as follows: 


¢ Asin the case of customs duty, a rate of 10 percent on 
all exempted goods in the Sales Tax Tariff. 

¢ To promote compliance and strengthen the control 
and monitoring machinery on production., | propose 
to adjust some sales tax rates in order to create room 
for some excise duty on the flowing commodities as 
follows: Plastics from 30 percent to 25 percent: Mat- 
tresses from 30 percent to 25 percent; Paints from 30 
percent to 25 percent. 


In the case of scholastic materials | have given a bigger 
reduction to assist reduce cost of Education. School 
chalk, from 30 percent to 10 percent Exercise books from 
30 percent to 10 percent. 


¢ Ihave revised the tax rates of the following commod- 
ities: Beer from 90 percent to 95 percent; cigarettes on 
both Sportsman and Rex from 50 percent to 60 
percent, soap from 2 percent to 10 percent. 


I have not made any change in the rate on soft drinks. 


I hope to raise a total of 34 billion shillings from sales 
tax. This measure takes effect from midnight tonight. 


Excise Duty 


Excise duty is a revenue tax on local products. In order to 
tap more revenue, I have decided to impose excise duty 
on the following: Plastics 5 percent, Mattresses 5 per- 
cent, Paints 5 percent, Exercise books 5 percent. 


| have also revised the excise duty rate on the following 
commodities: Beer from 75 percent to 90 percent. Ciga- 
rettes—Rex and Sportman from 55 percent to 60 per- 
cent. Soap from 2.5 percent to 10 percent. 
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As in the case of sales tax, there 1s no change in respect 
of soft drinks. 


As a further step in widening the tax base. | propose a 
wider interpretation of: 


¢ Mineral waters to include the production of orange. 
pineapple, passion fruit, juices etc. 

¢ Soap to include toilet and powder soap and detergent. 
From excise Duty. I hope to raise 9.7 billion shillings. 


These measures take effect from midnight tonight. 


I have indicated that government would like to move 
away from the practice of price control. At the same 
time, however, government has the obligation to protect 
consumers from exploitation by the traders. The govern- 
ment therefore expects that the traders will not abuse 
this practice and government reserves the right to inter- 
vene if it is felt that the consumers are receiving a raw 
deal. 


I do not expect an increase in soda on which no increase 
in Sales tax and excise duty has been announced. Besides, 
the volume of production of soft drinks will continue to 
go up in the year so that in fact a reduction in prices 1s 
likely. 


As regards soap, government has imported on loan a 
huge quantity of tallow. The tallow has arrived in the 
country at relatively low prices. Despite the minimal 
increase in taxes on soap. the retail price of this com- 
modity should not change very much. 


As far as beer and cigarettes are concerned the customers 
appear to be establishing rapport with the producers as 
far as prices are concerned and we hope this gentleman's 
agreement will continue. Increase in production in this 
item 18 also expected. 


Petroleum Prices 


We had originally anticipated Coffee Export Duty 
amounting to 18.9 billion shillings but because of the 
substantial decline in the world price during the year and 
the need to support the extreme producer prices, govern- 
ment had to forego a lot of revenue to the extent that at 
the end of the year. the Coffee Export Duty realised 
amounted to only 5.684 billion shillings. 


The prospects for coffee for the year 1989/90 are not 
expected to improve. Even as I present this Budget. the 
price continues to decline. It 1s therefore imperative that 
we explore other sources of other revenue. 


It is against this background, that I have decided to 
adjust the pump prices of petroleum products as fol- 
lows:- PMS (super) from | 20/ - per litre to 145/ - per litre. 
BIK (kerosene) from 85/ - per litre to 90/ - per litre. ADQ 
(diesel) from 95/ - per litre to 110/ - per litre. 


This measure takes effect from midnight tonight. 


With this measure, I hope to raise 9.96 billion shillings 
from petroleum products. 
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Commercial Transaction Levy [CTL] 


| propose to widen the definition of transport to include 
hire of vehicles like buses and lorries as well as air 
charters and railways wagons. 


Hitherto, CTL was collectable only from tour operators. 
I hope to raise 2.0 billion shillings from this source. 


Fees and Licences 


| am proposing a technical change in the charging of fees 
and licences under the Traffic and Road Safety Act. 
Hitherto, fees for the issue or renewal of road licences 
has been based on net weight. It is now felt that this 1s 
unfair, as the charge should reflect the extent of the 


damage to the road or any other facility and the cost of 
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maintaining them. This is better achieved when Gross 
Weight of a vehicle is taken into consideration instead of 
net weight. 


| have therefore decided that with immediate effect. the 
road licence fee will be based on gross weight 


In conclusion, | would like to state as follows: 


The financial year 1988/89 was a difficult one not 
withstanding the successes made. 


The debt questions still weighs heavily on Uganda. 


The programme for 1989/90 1s quite ambitious and its 
success depends on hard work and discipline on the part 
of government and the people of Uganda 
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6 Sep Declared ‘Day of National Protest 


VWB3108115289 Johannesburg SAPA in Enelish 
1148 GM I 3] Aug SY 


[By N. Lewis] 


[Text] Johannesburg Aug 31 SAPA—Leading labour and 
anti-apartheid organisations today announced a one-day 
national protest action against the elections on Sep- 
tember 6 effectively shelving ideological differences that 
have stymied joint programmes in the recent past. 


A statement delivered to SAPA, said COSATU [Con- 
gress of South African Trade Unions], NACTU 
{National Council of Trade Unions], the Pan-Africanist 
movement, the Black Consciousness Movement [BCM] 
and the UDF [United Democratic Front] alliance 
endorsed September 6 as a day of national protest 


“against the triracist elections that are a reminder of 


white domination and oppression.” 


“The elections are designed to co-opt sections of the 
oppressed and exploited majority into their own oppres- 
sion. The protest 1s also a reminder to the working class 
of an undemocratic and illegitimate ruling class that 
passed the unpopular amendments of the Labour Rela- 
tions Act.” 


In addition, the statement, which was issued by 
NACTU, Pan-Africanist movement and the BCM. said 
they were also calling for a day of national protest on 
September | 2. 


“COSATU and its allies have indicated their willingness 
in principle to engage in action on that day. This 1s a 
tribute to the late Steve Biko.” said the organisations. 


All the organisations reiterated a call for “our people to 
respond to the days of protest in a disciplined and 
responsible manner.” 


“We call on our people to go about the day in a unified 
and dignified way: We are convinced that the oppressed 
and exploited will give total support to the programme.” 


The announcement follows two meetings held between 
the labour federations and community organisations 
with the view to thrashing out a response to the next 
week's elections. 


Mass Democratic Movement Issues Action Plan 


MB3108144389 Johanneshure SAPA in Enelish 
1425 GMT 31 Aug 8Y 


(Text] Johannesburg Aug 31 SAPA—The Mass Demo- 
cratic Movement [MDM] today issued a three-pronged 
programme of action to coincide with the coming elec- 
tions and the first anniversary of the Labour Relations 
Amendment [LRA] Act. 


The action includes worker stayaways and a month-long 
consumer boycott as predicted yesterday by SAPA. 
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Ihe MDM said its planned campaign would kick oft 
tomorrow with workers holding tactory-floor demonstra- 
tions and sit-ins depending on decisions reached at each 
workplace. This would be in protest against the first 
anniversary of the LRA. 


Furthermore. the grouping has planned two days— 
September 5 and 6—ot national protest against the 
elections. 


This would be tollowed by a month-long consumer 
boycott planned between September | 3 and October 13. 
But different regions, the MDM) said. would decide 
whether to call off the consumer boycott in their area. 
depending on the local community's teelings 


“We call on shops in the oppressed Community to open 
only between Sam and Ipm. But on September 5 and 6 
those of us who are rendering essential services should be 
allowed to conduct their business. This includes nurses. 
doctors. ambulances and fire services. and journalists.” 
said the statement. 


The MDM called on participants to conduct the pro- 
gramme in a peacetul and disciplined manner 


Leaders Vleet Press 
VB3IOSISIASY Johanneshure SAPA in Enelish 
SOO GMI 31 Aug SY 


[Excerpts] Johannesburg Aug 31 SAPA—The Mass 
Democratic Movement today issued a three-pronged 
programme of action planned to take effect tomorrow 
and continue through to October 13. [passage omitted] 


Leading figures in the campaign met at Bishops Court in 
Cape Town today and held a press conference afterwards. 


Those present at the meeting were the archbishop of 
Cape Town, Desmond Tutu. the publicity secretary of 
the UDF [United Democratic Front] and MDM 
spokesman Mr Murphy Morobe. the head of the 
National Union of Mineworkers [NUM]. Mr Cyril 
Ramophosa. Mr Vusi Khanyile of the National Educa- 
tion Crisis Committee, and representatives of COSATU 
(Congress of South African Trade Unions], the SA 
[South Africa] Health Workers Congress and student 
organisations. 


They said in their statement that the defiance -ampaign 
had achieved unprecedented success in bring. ng about 
united action in many sectors of the communily. 


It had exposed to the world the tundamentalls 
unchanged nature of apartheid repression and exploita- 
tion in SA. 


The “regime” had accused the campaign's leaders of 
fomenting violence, but the violence in recent weeks had 
in fact stemmend principally from the government. 
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“We know the overwhelriing mass of young people have 
conducied a degnitied and disciplined campaign which 
their teachers and parents have been proud to be associ- 
ated with.” 


It was only when the police arrived in hostile mood that 
tension arose. 


The statement said campaign leaders were seriously 
concerned about recent evidence that the police were in 
fact using agent provocateurs to spark violence and find 
them an excuse to deal with dissent in the only way they 
knew. 


“We call on our people to exercise Caution in responding 
to the actions of small, unknown groups of people who 
appear at the scenes of demonstrations and begin to 
provoke violence.” 


The MDM said in a separate statement that all protest 
on the two days of national protest on September 5 and 
6 should be peacetul and disciplined. 


it called on the police to act with restraint. 


Mr Ramaphosa said he expected members of the NUM 
to join in the protests on September 5 and 6 with 
whatever, “imaginative” action was appropriate to their 
particular circumstances. 


This could include stayaways. 


Mr Morobe said he hoped that present events in SA 
would send a signal to Commonwealth leaders due to 
meet in Kuala Lumpur in October that people were still 
living under the yoke of oppression and that those 
leaders should not be “sold a dummy” by Mr F.W. de 
Klerk. 


Archbishop Tutu said the standing for truth campaign 
would ask church leaders to get their congregations to 
engage in prayer and fast on September 6 for the ending 
of unjust rule in SA and the coming of God’s kingdom tn 
this land. 


He hoped to hold an all-day vigil in the St George's 
Cathederal in Cape Town on September 6. 


Police Raid on COSATU Headquarters Detailed 


MB3108140289 Johannesburg SAPA in English 
1329 GMT 31 Aug 89 


[By N. Lewis] 


[Text] Johannesburg, Aug 31. SAPA—A police raid on 
the headquarters of COSATU [Congress of South 
African Trade Unions] continued this afternoon as a 
crackdown on anti-apartheid activists and their organi- 
sations gained momentum in the run-up to the general 
elections. 
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COSATU’s information officer. Mr Neil Coleman, told 
SAPA the contingent of police—in_ plainciothes and 
uniform—were scrutinising every document in their 
offices 


“Our general secretary. Mr Jay Naidoo, who was brought 
from his home to our offices by the police this morning, 
is Sull present at the raid. The police had begun their 
raids at Mr Naidoo’s house where they went through 
everything over a three hour period. We regard him as 
being arrested until such time that we are informed 
otherwise. The raid at our office 1s now in its fifth hour.” 


Mr Coleman said thirteen COSATU members were now 
known to be in police custody after they demonstrated 
against the police action 


A senior COSATU official in the Eastern Cape, Mr 
Dennis Neer. has also been detained. the tederation said. 


The labour organisation, which represents more than a 
million workers, described the action as “a wave of 
repression and state violence sweeping the country.” 


“Unable to contain the mood of defiance and resistance 
to the racist elections, the regime 1s now seeking to make 
scapegoats of the leaders of our organisations. The only 
way opposition to apartheid rule will be contained 1s if 
the state arrests three-quarters of the country’s popula- 
tion.” said COSATU. 


The raid on COSATU took place as thousands of 
coloured students in townships around Johannesburg 
boycotted classes in protest against vie Coming elections. 


A mass meeting held at a local institution went ahead 
without any incidents. 


But students at the University of the Witwatersrand 
repeatedly clashed with police as they defied a ban 
imposed on a meeting called to defy restrictions on 
proscribed organisations. 


At least five people were arrested. 


In Cape Town, several hundred students attended a 
lunch-tume meeting of the End Conscription Campaign 
at the UCT [University of Cape Town] campus despite 
restricuions placed on the anti-dratt group. 


No action was taken against them. 


Also in Cape Town, riot police prevented about 300 
black teachers from presenting a petition to the local 
offices of the Department of Fducation and Training. 


No arrests were made. 


Riot police later arrested 27 representatives of squatter 
communities from throughout the Cape after they staged 
4 protest on the steps of the provincial administration 
building in Cape Town. 
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The representatives had assembled to deliver a petition 
which demanded an end to forced removals and evic- 
tions, land and proper housing and better water and 
health tacilities 


In Paarl, hundreds of students disrupted classes when 


they tore up their examination papers and walked out of 


their studies. No police action was taken. 


(nd in Pretoria, ten members of the “Standing for the 
Truth Campaign” appeared in a local court after they 
attempted to hoard whites-only buses yesterday. 


No charges were put to them. 


Earlier .oday, a joint statement supported by a host of 


anti-avartheid organisations and labour federations pin- 
pointed September 6 as a national day of protest. 


NACTUL 'National Council of Trade Unions], the Pan 
Atricanist Movement and the BCM [Black Conscious- 
ness Movement] also called for a national day of peaceful 
protest on September |2—the anniversary of the death 
in police custody of Steve Biko. 


Ministry Spokesman Comments 


V{B3108145089 London BBC World Service in English 
1309 GMT 31 Aue 8Y 


{From the “24 Hours” 
Raphael} 
~~ 


program presented by Adam 


{Text} As the South African elections approach, the 
antiapartheid campaign by blacks, ineligible to vote 
themselves, has continued. There has also been 
increasing repression by the South African authorities 
but, in the last 24 hours, the pattern of arrests has 
widened beyond demonstrations, with raids of people’s 
homes and offices, specifically those of COSATU, the 
confederation of trade unions, and its general secretary, 
Mr Jay Naidoo. 


I called Brigadier Leon Mellet, spokesman for the Min- 
istry of Law and Order. and asked why they were doing 
it: 


{Begin recording] [Mellet] The South African Police 
went to his house this morning and searched through his 
house. where they took possession of a particular docu- 
ment. Mr Naidoo accompanied the police and was 
present all the time during the search of his home. From 
there. they went to his office, to the COSATU offices, 
where he again accompanied the police. That search at 
the offices at this moment 1s still in progress. He ts still 
with the police where he is accompanying them in his 
office. where they are searching his office. The search 1s, 
again, as I say. in terms of a warrant issued by a local 
magistrate. This follows on an investigation, an ongoing 
investigation, which... [changes thought] The docket has 
already been referred to the attorney general and he has 
indicated that COSATU,. the union itself, 1s to be 
charged. and the search 1s related to that particular 
charge. 
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[Raphael] And what is the union to be charged with? 


{Mellet] It 1s basically to do with also restrictions placed 
on the union and defying of the restrictions which were 
placed on the union. 


[Raphael] And what can you tell me about the document 
that was found this morning? 


{[Mellet] The document... [changes thought] I cannot 
reveal the contents to you now. It will be premature for 
me to do so, but the document 1s a specific document 
which the South African Police has been looking for for 
quite some time. 


[Raphael] But this 1s a document which you believe will 
prove the untion’s involvement in antigovernment 
activity, Or in what? 


{Mellet] | would place it a bit more than that. It 1s 
certainly not a document which will prove that the union 
is part of a Sunday school picnic. 


[Raphael] Are you following at the same time a program 
of arrests against people who are taking part, have been 
taking part in a campaign of defiance against apartheid 
in the last few weeks and who might be thought to bring 
more civil disorder onto the streets than there has been? 


{Mellet] Well, if | can put it this way: Since the so-called 
Mass Defiance Movement was exposed by Minister Vlok 
on 25 July. more than 1,000 unrest-related incidents 
have swept through certain parts of South Africa. Over 
60 people have been killed, violently killed, and a 
number of people have been injured. There have also 
been incidents of damage to property. We have had over 
20 cases of acts of terror. These are criminal activities 
which have taken place. We have investigated all of those 
activities. We are still in the process of investigating 
those, and they were caused by people and people are 
responsible for those deaths. It is therefore necessary for 
us to detain people and question people. [end recording] 


Police Summon Union Leader 


V{B31081SS089 London BBC World Service in English 
ISIS GMT 31 Aug 89 


[From the “Focus on Africa” program] 


[Text] A wide range of antiapartheid groups in South 
Africa, including the UDF [United Democratic Front], 
the Black Consciousness Movement, and the COSATU 
trade union federation have agreed to make 6 September 
the day of protest to coincide with the elections to the 
country’s tricameral Parliament. 


It will be a culmination of the current defiance campaign 
which has led to widespread crackdowns by police: 
barricades going up in black townships: arrests of dem- 
onstrators, including hundreds of women: and clashes 
between police and students. 


Julian Marshall called up COSATU’s general secretary. 
Jay Naidoo, earlier this afternoon and caught him at a 
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difficult time. during a police raid on his offices. but he 
managed to ask Mr Naidoo what torm the day of protest 
would take 


[Begin recording] [Naidoo] The workers’ summit had 
discussed the :ssue of the protest action on the day of the 
clecuons. Untortunately, because of the occupation of 
that summit by security torces. Open discussion could 
not be concluded on that issue. At the moment. our 
offices are being raided by security police. and our 
meetings all over the country have been disrupted 


However. there is a very strong teeling on the ground 
that there is going to be very decisive, peacetul protest 
around the 1ssue of the elections to demonstrate to this 
regime and also to the international community that the 
majority of our people are still opposed to apartheid and 
will not rest until we have destroyed the system of 
apartheid and replaced tt with a nonracial and demo- 
cratic svsiem 


{Marshall] So. you suspect that 6 September will witness 
a fairly massive stayaway trom work? 


[Naidoo] Well, the action has not been detined. Each 
community will be deciding on its own, whether on the 
day of elections or the day before. It will be deciding 
what form that action should be taking 


[Marshall] Could you just tell me a little bit more about 
the occupation of your own offices’? This took place 
today, did it? 


{Naidoo} At the moment... [changes thought] It 1s pres- 
ently taking place, and | am afraid that I will have to 
terminate [words indistinct] | have been asked to come 
out by the police 


[Marshall] So. the police are actually asking you now to 
leave the telephone and to come out and talk to them” 


[Naidoo] Yes, but in conclusion, all I can say 1s that tt 1s 
yet another indication of the harassment a legitimate 
trade union federation lke COSATU has to tace in 
South Africa, and to us it 1s the clearest indication that 
apartheid 1s well and alive and that the regime 1s com- 
mitted to systematic repression against all antiapartheid 
opposition, including that opposition that COSATI 
poses 


[Marshall] But you are confident. Mr Naidoo. that 
despite police action over the country today and, in fact, 
despite police intervention at your own offices. some- 
thing will happen on 6 September to indicate your 
displeasure and displeasure of the people of South Africa 
with the white elections? 


[Naidoo] We are confident about that, but | am atraid | 
have to leave now because | have been (’requested) to 
leave it off now. Bye 


{Marshall} 
recording] 


Than you very much. Mr Naidoo. [end 
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8.000 Lnion Nlembers Protest at Major Plants 


VWBOLOYO9TISSY Johanneshure SAP A in Enelish 
OYI4AGNM I 1 Sep sy 


[By Neil Lewrs] 


[Text] Johannesburg Sep | SAPA—More than 8.000 
NACTU [National Council of Trade Unions} members 
todas staged peacetul placard demonstrations against 
the Labour Relations Amendment Act (LRA) at plants 
owned by major employer groups in the Transvaal 


At the same time. a police presence 1s evident al several 
plants in and around Johannesburg 


NACTU also reported the detention of a senior official 
in Vereeniging. Mr David Marumo, who was mandated 
to co-ordinate protests against the legislation in the area 


More than 1.000 workers at a Unilever plant in Boks- 
burg—the scene of pol..e raid on a union office earlier 
this week—waved placards which reac “Down with the 
racist LRA’: “Viva NACTU-COSATI 
South African Trade Unions] alliance” and “We reject 
otfensive labour laws” as they marched around the 
premises 


{¢ ongress ol 


Union officials addressed the protestors as security offi- 
cials monitored the demonstration from atar 


\t plants owned by Haggis Rand in Germiston. about 
2.500 workers staged similar demonstrations at ther 
1c abreak 


NACTU general secretary. Mr Piroshaw Camay. told 
SAPA reports of demonstrations against the LRA wer 
coming in trom offices as far afield as Preterbsurg and 
I 7aneen 


“The response to the joint call tor the protest has been 
excellent. We expected most workers to demonstrate 
during their lunch-hour. But our information ts that the 
membership 1s using every oppor.unity to show thei 
anger at the LRA.” 


Mr Camay said a special unit had been set up to monitor 
the effectiveness of the campaign 


Meanwhile. hundreds of COSATU members at three 
plants—Roodepoort, Wadeville and Enstra—owned by 
Carlton Paper extended their protest against the LRA to 
include a demand for the release of two workers alleged] 
abducted trom the Roodepoort factory by suspected 
white right wingers 


\ union official told SAPA the men were allegedls 
forcibly taken away last week by two men in plain- 
clothes. The union had established the offenders were 
not members of the police force. 


Workers this morning carried placards condemning the 
LRA and demanding the company account for the 
alleged abductions 
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Management says the abductions are not a political 
issue, a union official claimed. 


Police Arrest Protesting Argus Journalists 


MB3 108164589 Johannesburg SAPA in Enelish 
1600 GMT 31 Aug 89 


[Text] Cape Town August 31 SAPA—Crowds tn central 
Cape Town today booed police as they arresied |2 
journalists from the Argus newspaper in a placard pro- 
test against the emergency media regulations 


The journalists, all members of the Southern African 
Society of Journalists, stood outside newspaper house in 
St George’s Street for about 45 minutes before the police 
arrested them. 


They took up their stand at 4:15pm with posters reading 
“No To Press Regulations”. “Media Regulations Gag 
The Truth” and “Your News Is Censored”. 


A single police van arrived and parked nearby at 
4:35pm, and at about 4:45pm more police vehicles. 
including a lockup van, drove up. 


A police officer warned one of the journalists. Mr John 
Yeld, that the protest was illegal under the Internal 
Security Act, and said he could give them a warning. 


Mr Yeld replied that he and his colleagues intended to 
remain there for a full hour and would not resist arrest 


At Spm the police took their placards and loaded them 
into a lockup van, as spectators on nearby pavements 
and overlooking office buildings clapped. and booed 


police. 


Police Arrest Squatter Community Representatives 


MB3i08123789 Johannesbusre SAPA in Enelish 
1217 GMT 31 Aug 89 


[Text] Cape Town Aug 31 SAPA—Police today arrested 
about 27 representatives of squatter communities from 
throughout the Cape after they staged a protest with 
banners on the steps of the provincial administration 
building in Wale Street in Cape Town. 


A lawyer for the squatters said he had been told by police 
that those arrested were to be taken to Caledon Square. 


Abou 200 squaiters and students had gathered on the 
steps but most left after police issued a five-minute 
warning in terms of the Internal Security Act. 


The protesters had gathered inside St George's Cathedral 
and marched the 100 metres from there to the provincial 
building at 12.30pm. They were holding banners that 
read: “Is it a crime to ask for a decent house’, “Give us 
houses, not court orders,” and “From dompas [identifi- 
cation pass] to trespass.” 


A large number of riot police with at least five lockup 
vans then arrived and arrested them. Several hundred 
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spectatr “s, many of whom gave clenched fists salutes to 
the prisoners as they left in the vans. were asked by 
police to disperse. 


Shortly betore police made the arrests four squatter 
representatives, a member of the Surplus Peoples 
Project and their legal representative. were allowed into 
the provincial building to present a memorandum from 
community organisations and a petition trom squatters 
to provincial MEC [member of the executive committee] 
Mr Koos Theron 


The petition demanded an end to torced removals and 
evicuions, land and proper houses. and water and health 
services “on our present land.” Among communities 
represented were Port Nolloth. Kockenaap. Hout Bay, 
Blockombos and Lawaaikamp. 


More on Detentions, Pamphlet Confiscations 


VWB3IOSISSS89 Umtata Capital Radio on Enelish 
1SOO GMT 31 Aug 8Y 


[Text] The four prominent activists detained over the 
past 24 hours in Durban are no longer being held in the 
city. Carmel Rickard reports 


{Begin Rickard recording] Lawyers acting tor Myrtle 
Beaunoir, Keith Joseph. and Trevor Bonhomme said 
they had been transferred to Vereeniging. Lawyers also 
said the UDF’s [United Democratic Front] chairman, 
Curnick Ndlovu, detained at his home in Durban early 
this morning. 1s being transferred to Kroonstad. 


It 1s not known why they are being moved. and the 
lawyer says she has been informed she won't be given 
permission to visit her client until next week at the 
earliest. Bonhomme and Ndlovu were to have chaired a 
news conference today, giving details of a beach protest 
planned for Sunday [3 Sep]. but they couldn't do so 
because they had been detained. 


In another move against the beach protest. police con- 
fiscated 30,000 copies of a pamphlet advertising the 
protest. Lawyers said the pamphiets were siezed at noon 
at the printers by police acting under emergency regula- 
tions. [end recording] 


Earlier, 1t was reported police were continuing to search 
the headquarters of COSATU [Congress of South 
African Trade Unions] in Johannesburg. A union 
spokesman said COSATU General Secretary Jay Naidoo 
was still being held by police inside the building as they 
scrutinized every document. A spokesman said | 3 union 
members had been arrested for protesting the police 
action. 


Police Disperse, Arrest Groenvlei Students 
V/BO1090846089 Johanneshure SAP tin Enelish 

OS4) GMT 1 Sep 89 

[Text] Cape Town September | SAPA—Police used 
buckshot and teargas to disperse pupils gathering for a 
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mayor rally at the Groenvlei Senior Secondary School in 
Wetton here, a mer ber of the school staff said. 


He said some pupils had been arrested. while others were 
being treated at the Hanover Park Day Hospital or by the 
school’s own first aid unit. 


He said the rally had been scheduled tor 10am, but just 
after 9. as pupils were gathering at Groeavlei. police 
arrived and warned an inter-schools staff liarson com- 
mittee and the Groenvle: principal that the gathering 
was illegal and that the pupils should disperse. 


Shortly afterwards the police opened fire and chased 
pupils as they fled. The teacher said at 10am the police 
were still in the area, and that pupils were burning tyres 
“so it seems that things aren't over yet”. 


Explosion Injures 2 After Youth Congress Meeting 


M.B3 108211589 Johanneshure SAPA in Enelish 
2110 GMT 31 Aug 89 


[Text] Cape Town Aug 31 SAPA—Two people were 
injured tonight when a blast shook the offices of the 
Western Cape Foundation for Community Work in 
Athlone, Cape Town, at about 8:30pm—just minutes 
after people attending a Cape Youth Congress [Cayco] 
meeting there had left the building. 


Residents in the area reported that the blast shook their 
homes. One resident said she “thought it was an earth- 
quake, even the glasses were falling from the table”. 


Police cordoned off the blast scene. on the corner of 


Klapperbos and Springbok Streets, as emergency rescue 
personnel, including the Metro Squad and Police Bomb 
and Reaction Units, converged on scene within minutes. 


It 1s not clear whether the two injured, who were not 
indentified and sustained light cuts to their hands. were 
passersby or among stragglers from the Cayco meeting. 
which followed an earlier meeting by the comniunity 
work foundation. 


Scores of people flocked to the scene of the blast about 
120m from the Athlone Civic Centre Complex where an 
election polling booth has been set up. 


Police Arrest Witwatersrand University Protesters 


M1B3108125789 Johannesburg SAPA in Enelish 
1230 GMT 31 Aug &8Y 


[Text] Johannesburg Aug 31 SAPA—Police arrested five 
people today at Wits [Witwatersrand] University as 
Students continued to regroup in defiance of orders to 
leave the campus. 


The dean of the engineering faculty. Mr David Classen. 
told SAPA he saw five people being taken away in 
handcuffs. 
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He was unsure whether they were students al the campus 
as they appeared to be schoolchildren. 


This afternoon, more teargas was fired at the students 
who ignored orders to disperse. Students have been 
regrouping al an arcade near the great hall. They have 
demanded the release of those arrested 


Protest Continues 


VWB3IUSTS2089 Johanneshure SAP A in Enelish 
1452 GMT 31 Aue 8Y 


[Text] Johannesburg Aug 31 SAPA—Police today 
repeatedly fired teargas on students who maintained a 
mood of defiance more than four hours after a Wits 
University student mass rally was banned 


Students continued to try to ignore the ban and to go 
ahead with the rally. 


Student leaders said at least eight people were arrested. 
Dean of Engineering David Glassen told SAPA he saw at 
least four people whom he believed were schoolchildren 
being taken away in handcuffs. 


A student at Khanya College. Gontle Seboge. was also 
arrested. He had apparently fled into the library from 
where he was taken away. 


Students sporadically hurled stones at police who replied 
with teargas. Students and university authorities fled 
into buildings as a cloud of tearsmoke sprayed around 
the arcade outside the university great hall. 


Loud explosions of teargas canisters were heard 
throughout the day but they mood of defiance continued 
more than four hours after the rally was banned. It was 
banned earlier today—only minutes before it was due to 
start—in terms of the Internal Security Act. 


Students gathered inside the Senate House Hall in an 
effort to continue with the meeting. 


Police barred students trom going ahead with the indoor 
meeting after Prot M Shear, deputy vice-chancellor 
mediated between the police and the students. 


Police gave students some ten minutes in which to 
discuss how they would disperse without incidents from 
the hall. 


They later ordered the students to disperse. 


Crowds of students gathered outside the great hall. 
singing. chanting and lauding the banned organisation 
ANC [African National Congress] and its leader Oliver 
Tambo. 


At about 2pm police apparently unhappy with the mood 
of defiance, gave students ten minutes in which to 
disperse. The students said they would not disperse until 
those arrested had been treed 


Students burned a police cap dropped by a policeman. 
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Police Question News Crews 


4B3108174189 Johanneshure SAPA in Enelish 
1734 GMT 31 Aug 8Y 


[By Raphael Banda] 


[Excerpts] Johannesburg Aug 31 SAPA—Police today 
fired teargas at Wits University students who main- 
tained a mood of defiance more than four hours after 
police banned their anti-election rally. [passage omitted] 


SABC [South African Broadcasting Corporation] radio 
news, meanwhile, reports that a man was injured and 
four people arrested in police action at the Wits campus. 


The man was injured when members of the police riot 
unit used tearsmoke to disperse the students. 


The four people were arrested when stones were thrown 
at the police. 


The police have also taken two international television 
news teams for questioning after they shot video mate- 
rial during the action, the radio adced 


The crew for a French network and two freelancers for 
Dutch television were released about 4pm today 


Police Report 


WB3108182589 Johanneshure SAPA in Enelish 
1822 GMT 31 Aue 89 


[Text] Johannesburg, Aug 31. SAPA—The police 
arrested four alleged stone-throwers, the youngest aged 
13, at a protest meeting at the University of the Witwa- 
tersrand in Johannesburg today. said police liaison 
officer for the region Capt Eugene Opperman 


Two foreign television crews were also taken for ques- 
tioning but were released after their particulars were 
noted, Capt Opperman said in a press release issued 
tonight. 


During the stone-throwing incidents, five policemen 
were injured, he said. 


The meeting was prohibited by the divisional commis- 
sioner of police for the Witwatersrand 


Journalists and camera operators were “warned by 
means of a powerful loudspeaker to leave the area and 
gathering because the police anticipated a security 
action.” 


The journalists ignored the warning. Capt Opperman 
said. The police then warned the crowd to disperse 
“This warning was not heeded and the gathering was 
dispersed by the police using teargas and rubber rounds 


“The people attending the gathering pelted the police 
with stones and other objects. The police retaliated by 
firing teargas.” 
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‘apt O; verman said the two television crews were !2/.en 
“10 a po.nt” where they were “interviewed” by himself. 


A video cassette from each crew was seized for further 
investigation, he added. 


In a separate incident, 11 people were arrested by the 
police for attending a prohibited meeting at the corner of 
Marshal! and Ruissik Streets in Johannesburg this 
morning. Capt Opperman said. 


The protestors appeared in court immediately after their 
arrests, he said 


“It is not known to what group they belong. but they 
protested with placards bearing the words “Hands off 
COSATU* [Congress Of South African Trade Unions] 
No torce from the police side was necessary to arrest 
these protestors.” Capt Opperman said. 


In the press release. Capt Opperman further warned 
journalists 1 was an ottence to be at the scene of an 
unrest incident, resricted gathering or security action 


“In fact, journalists are not even permitted to be within 
sight of any of the above-mentioned situations or actions 
without the pnor consent of the commussioner of the 
South African Police or a member of the security force 
who serves as a commissioned officer in that force.” 


Journalists and camera operators should study the media 
emergency regulations, he said 


Students Unban Organizations 


VWBSIUSIS3089 Johanneshure SAPA in Enelish 
IS] GMT 31 Aue &8Y 


[Text] Johannesburg Aug 3) SAPA—University of the 
Witwatersrand students today “unbanned™ four student 
organisations shortly after police banned a defiance 
campaign meeting on campus earlier in the day 


The organisations are the SA [South Africa] National 
Students’ Congress (SANSCQ), Southern Transvaal Stu- 
dents’ Congress (STRASCOL). SA Youth Congress 
(SAYCQ) and Black Students’ Society (BSS) 


\ jornt statement issued by the BSS, Students’ Repre- 
sentative Council (SRC) and the National Union of 
South African Students (NUSAS). said students had 
“unbanned” the organisations “which represent their 
aspirations and vehemence to apartheid and injustices” 


It said students, angered by the police banning, had 
grouped but were repeatedly dispersed by mot police 
using “scores of rounds of teargas, rubber bullets, and at 
times threatening them with tive ammunition”. It added 
that many students were arrested 


“Since the introduction of the state of emergency and the 
banning of democratic organisations, we have called for 
the lifting of the emergency regulations. This was nota 
plea, this was a warning 
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implication is that the “new party must not be judged by 
its old actions. Sensible voters will be sceptical of born- 
again politicians. They may become more sceptical yet 
when they look for specifics.” “The Government 1s 
asking the electorate tor a cheque that 1s as blank as ever 
lt makes only one request: forget the record, ice! the 
promises. Can you’ Inflation “Chief Public Enemy’ — 
“None too soon, inflation has been officially identified 
as the chiet public enemy.” writes THE STAR in a 
second editorial on the same page. “Much of this coun- 
trys economic malaise 1s the direct result of the reckless 
attitude of the Nationalist politicians towards inflation. 
an insidious process against which they have protected 
themselves too comfortably.” Reserve Bank Governor 
Dr Chris Stals “correctly identified the root cause of our 
int uon rate as the excessive and inefficient Govern. 
meni spending via budget deficits.” “There should be no 
quibbling over Dr Stals’s call tor a drastic action plan 
against inflation. Regrettably. the South African record 
Shows that, too oftcn. economic sense loses the battle 
against economic ineptitude.” 


BUSINESS DAY 

Reserve Bank Needs Independence— Finance Minister 
Barend du Plessis’s talent tor self-exculpation™ led him 
“to propound the independence of the Reserve Bank in 
the most emphatic terms.” comments the Johannesburg 
BUSINESS DAY tn English on 31 August in a page 10 
editorial. Reserve Bank Governor Chris Stals “will need 
independence from the slack convictions and expedient 
instincts of the politicians if he intends to fulfill the 
implicit promise of his first address as governor.” 
“Stals’s close tres with the governing political elite of the 
country invite some scepiicism about his ability to resist 
the sort of political pressures to which the Bank 1s, from 
time to time, subjected. His first address as governor has 
created a yardstick by which his performance in the 
future can be measured. If he hopes to escape criticism 
himself, he had better keep Barend du Plessis’s promise 
of independence handy.” 


THE CHIIZEN 
Wynand Malan “Will Lose More Votes's— “Mr Wynand 
Malan. co-leader of the Democratic Party [DP]. thinks 
he can get off the hook over the Mass Democratic 
Movement’s [MDM] defiance campaign by saying that 
the DP ts against violence and the police have a right to 
act as they have done in the Western Cape.” states the 
Johannesburg THE CITIZEN in English on 31 August in 
a page 6 editorial. How Mr Malan can say that when the 
DP spokesman on law and order “accuses the govern- 
ment of deliberately manipulating the defiance cam- 
paign for gains at the polls on September 6 1s beyond us.” 
“Mr Malan has been soft on the MDM’s defiance cam- 
paign, but now admr's the situation 1s out of hand 1n the 
Western Cape because of 1.” “Indeed, he should be 
calling for the campaign to be abandoned because of the 
dangerous situation it 1s creating. What Mr Malan does 
not say 1s that the MDM ts defying the State. that a 
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confrontation of ths nature 1s bound (o lead to vio- 
lence.” “He also doesn’t mention thet the defiance 
campaign ts pert of a wider campaign. r.asterminded by 
the ANC [African National Con:zress}. to disrupt the 
clecuions.” “Mr Malan wail not condemn the ANC any 
more than he will the MDM. because he plays footsie 
footsic with both. He is trying to appear tough on 
violence—his whole attiiude belies this—because he ts 
clearly worried by the fact that he ts losing votes in 
Randburg. We hope he will lose more votes and will be 
de,zated neat Wednesday [6 Sep].” 


* Jay Naidoo Discusses Cosatu Third Congress 
3400076 7h Johanneshure THE NEW NATION 
in English 21-17 Jul 8Y¥ pp 16-17 


{Interview with Cosatu [Congress of South African 
Trade Unions] Secretary Jay Naidoo] 


iTeat]) Cosatu’s Third National Congress—the largest 
and most representative gathering of workers in our 
country’s history—ended on Saturday after having 
adopted a new militant programme of action to render 
apartheid unworkable. NEW NATION spoke to Jay 
Naidoo. re-elected general secretary of the federation, 
about his impressions of the congress. 


[NEW NATION] What was the overall spirit and mood 
of the congress” 


{Naidoo} There was much rigorous debate. but an over- 
whelming spirit of unity prevailed at the congress. The 
fact that we did not vote once in the congress indicates 
the degree of consensus within Cosatu. 


The mood characterized the militant resistance and 
defiance of apartheid of the working class in particular 
and our people mn general. 


What developed from this mood. made possible by the 
prevailing spirit of unity, were far-reaching resolutions 
on acuion against apartheid and the cheap labor system. 


lt is this provasling unity. defiance and resistance that 
will put us on the path to power and enable us to develop 
our congress theme of: “Educate. Consolidate and 
Advance to Victory”. 


[NEW NATION] How will this militant mood translate 
self into action against the Labor Relations Amend- 
ment Act (LRAAY 


{Naidoo} The feeling of the workers 1s that we must 
smash the act before it destroys the militant labor 
movement. 


At the neat Workers’ Summit—which 1s set for August 5 
and 6 but which we hope to shift to later in Augusi—we 
will evaluate employers’ responses to our demands, and, 
it they have not made any moves to meet these demands, 
congress has recommeuded a programme of sustained 
achion starting on September 1. 
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This action will be linked to our campaign against the 
racist elections, as it was the racist parliament that 
passed the LRAA. 


In this light, the congress called on all Cosatu members 
to demonstrate their opposition to the racist elections 
and to boycott the elections, which only serve to perpet- 
uate white minority rule. 


[NEW NATION] You speak about the spirit of unity at 
the congress. Could you elaborate on this unity and its 
importance for the liberation struggle? 


[Naidoo] A prerequisite to meeting the challenges facing 
the mass democratic movement (MDM) ts the develop- 
ment of a unified perspective and a commitment to 
united action. 


Cosatu members have painstakingly striven to build 
unity within the federation, amongst workers and 
broadly among our people. 


For example, within the federation itself, the congress set 
Out a programn: of action to unify the Commercial, 
Catering and Allicd Workers’ Union of SA (Ccawusa), in 
line with our principle of one union, one industry. 


A unified executive representing the different groups 1s 
to be set up and the process of unity will culminate ina 
unity conference in November. 


Cosatu is also committed to trade union unity as we are 
convinced that one trade union federation 1s our most 
important weapon against the cheap labor system. 


With this in mind, the congress instructed Cosatu’s 
Central Executive Committee (CEC) to establish a time- 
table for forming one federation with Nactu and the 
unaffiliated unions. 


The congress also stressed that we need to organize white 
workers. 


With the Garment and Allied Workers’ Union (Gawu) 
coming into Cosatu by merging with the Amalgamated 
Clothing and Textile Workers’ Union of SA (Actwusa), 
Cosatu now has an organized presence in the Indian and 
Colored Communities, comprising over 150,000 members. 


Cosatu needs to devise a cohesive strategy of building 
non-racial unity. 


The congress also committed itself to unity with the 
Namibian people. A victory for Swapo [South-West 
African People’s Organization] is a victory for our liber- 
ation Struggle. 


The CEC has been mandated to work out a concrete 


programme of assistance with the National Union of 


Namibian Workers (NUNW) and Swapo. The same 
should be done with our affiliates and their Namibian 
counterparts. 
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We have also committed ourselves to raising money for 
Swapu s election campaign, and if the racists attempt to 
sabotage Namibia’s independence programme, then 
South African workers will take action. 


[NEW NATION] Unity between workers and commu- 
nity Organizations has been strengthened over the past 
year. What is the significance of the resolution on 
building the MDM?” 


{ Naidoo] This is one of the most significant resolutions 
adopted by the congress. 


In this resolution we reiterate that, as an integral part of 
the MDM, it is our duty and responsibility to become 
involved in building and strengthening other mass-based 
organizations in the MDM. 


We also reaffirmed our commitment to the strategic 
alliance of Cosatu and the UDF [United Democratic 
Front] affiliates, as this 1s crucial for unifying a wide 
range of anti-apartheid organizations from all sectors 
and classes of our people. 


[NEW NATION] What is meant by the strategic alliance 
of Cosatu and UDF affiliates? 


[ Naidoo] A strategic alliance 1s where the objectives ind 
programmes of action of different organizations con- 
verge. The MDM 1s an example of a strategic alliance of 
those organizations whose objectives and programme of 
action coincide to a large extent. At the core of the 
MDM. Cosatu and the UDF affiliates have a strategic 
alliance. 


But we must not confuse the strategic alliance of the 
MDM with the tasks of this alliance. 


While Cosatu rejects any strategic alliance with big 
capital and people involved in apartheid State structures, 
our task, as part of the MDM. is to extend our moral and 
political influence to all those who are disillusioned with 
apartheid. 


We may engage in tactical alliances with such groupings. 


[NEW NATION] How do you see this process of the 
MDM extending its influence? 


[Naidoo] We need to unite the maximum amount of 
people into an Anti-Apartheid Coalition. 


The process of buiiding this coalition has already begun 
in our efforts to build peace in Natal and the unity being 
built among teachers, cultural workers and sports bodies, 
as well as in action against racism in Carltonville and 
Boksburg. 


We have recommitted ourselves to convening an Anti- 
Apartheid Conference (AAC) in October, but this time 
the masses of our people are to determine the form and 
content of this conference. 
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We will enlist the help of the Frontline states, the OAU 
and all international forums to put pressure on the state 
to meet our demands. 


[NEW NATION] Cosatu has emerged from its congress 
stronger than ever before. What is the significance of the 
congress? 


{ Naidoo] We must see the congress in the context of what 
is happening in our country at the moment. The apart- 
heid regime is in conflict with the majority of our 
country, and has unleashed a reign of terror against the 
people. 


At the same time, it is facing its biggest political and 
economic crisis ever. 


The fragmentation of its ideology and strategy 1s 
reflected by the regime’s inability to respond to the 
hunger strikes [earlier this year] and the fact that PW 
Botha was forced to meet with Nelson Mandela, one of 
the leaders of the ANC which the Nationalists them- 
selves banned. 


Against this background, Cosatu’s congress must be seen 
as a watershed event in the unfolding struggle for 
freedom in our country, in that it draws together dif- 
ferent component parts of the MDM that are fighting for 
a new South Africa. 


[NEW NATION] What is Cosatu’s message to the people 
of South Africa? 


[Naidoo] Our message to the people of South Africa is 
that we must all work together to end apartheid! 


The congress has developed a clear programme of action 
to put this into practice. 


Our first task is to build the campaign of defiance and 
resistance to all forms of apartheid to make the apartheid 
system unworkable. 


The churches have already identified July 30 as the day 
when the people shall demand access to all segregated 
facilities, while on August 20 the people shall demand 
that restrictions on organizations and individuals are 
lifted. 


September | will see the culmination of our campaign 
against the LRAA and the racist elections. 


Our second task is to build unity. This will take place 
through the Workers’ Summits and the Anti-Apartheid 
Conference and Coalition. 


In addition, the people all over the country, especially in 
Natal, need to close ranks against apartheid in order to 
build peace. We should always build peace in opposition 
to apartheid under the banner: “Peace amongst the 
People! War against the enemy!” 


Thirdly, we need to begin open and rigorous discussions 
on the shape and content of a post-apartheid South 
Africa. 
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The masses must determined the shape of our new 
society! 


* White Wolves Threaten Cosatu Leader 


34000765b Johannesburg THE NEW NATION 
in English 21-27 Jul 89 p 2 


[Text] Cosatu [Congress of South African Trade Unions] 
second vice-president and senior Volkswagen shop 
steward, John Gomomo, was this week warned by an 
individual calling himself “Wit Wolf No 11” that he 
would be assassinated because of his union activities. 


This is the latest in a series of threats made against 
workers since members of the National Union of Metal- 
workers (Numsa) began their campaign for national 
negotiations in the industry. 


Workers at all the motor vehicle manufacturers have 
held regular lunch time placard demonstrations for the 
last few weeks in support of the demand for national 
negotiations. 


The frequency of the threats, which are seen as part of a 
broader campaign of harassment, have increased since 
the demonstrations started. 


The demonstrations have led to a number of stoppages 
and strikes at a number of auto plants. 


A letter addressed from the Wit Wolf to Gomomo says: 
“You are being watched by members of a group who are 
sick and tired of your disgusted (sic) behavior. 


“Labor unrest and hate towards white people is your 
only object (sic) and that has to end unless you wish to 
call our blui®.” 


It goes on to warn Gomomo that he would “meet with an 
unfortunate accident” if he did not change his attitude. 


The letter signed by “Wit Wolf No 11” on behalf of “the 
group”, tells Gomomo, “the very thought of people like 
yourself, who are trying to disrupt the economy and blow 
hate among working people with families, is our moti- 
vation to assassinate people in order to create a better 
community”. 


Volkswagen (VW) workers said they were taking the 
letter very seriously, but added that they would not 
tolerate such death threats. 


They said in a statement released by the VW shop 
stewards’ council that workers at VW’s parent company 
had been informed of the threats. 


“Our struggle is not going to be stopped by assassina- 
‘ons, detentions and massacres,” the statement added. 


VW workers recently elected three white workers at the 
Uitenhage factory to the shop stewards’ council and 
there were indications that this might encourage other 
white workers to join the Cosatu union. 
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The VW case involving the Wit Wolf group is not the 
first. Just two weeks ago. whites calling themselves Wit 
Wolwe allegedly attacked and murdered a member of ihe 
SA [South African] Chemical Workers Union. 


Police have said that investigations have revealed that 
Wit Wolwe as a group do not exist. 


* Municipal Police To Fall Under SAP Control 


340000 745b Johannesburg SOWETAN in Enelish 
1] Jul 89 p6 


{ Article: “Municipal Cops Fall Under SAP”} 


[Text] The control of the municipal police force 
throughout the country is to be taken over by the South 
African Police [SAP] on October | this year. 


This was announced by a senior officer of the SAP 
responsible for the take-over, Brigadier I Coetzee. 


Coetzee was addressing the 21st annual conference of the 
Urban Council’s Association of South Africa (Ucasa) in 
Durban at the weekend. 


The aim of the take-over was to render a better service to 
the community, he said. 


It was envisaged that a unified force would ultimately be 
formed. 


His department, he said, was plinning to retrain all the 
existing municipal police to upgrade their standard of 
work. About 10,000 municipal police would have been 
trained by the year 1990. 


Benefits 


The police would not be transferred from where they 
were stationed at the moment and would enjoy all the 
benefits received by the members of the SAP. 


He said all the various black local authorities were 
expected to submit recommendations regarding the reg- 
ulations which would govern the municipal police after 
the take-over. 


These were expected to reach his office in Pretoria by 
July 7 this year. 


* Candidates Named To Oppose NP Seats 


34000755b Johannesburg THE CITIZLN in English 
15 Jul 89 p8 


[Article by Brian Stuart] 


[Text] Cape Town—With a week to go before nomina- 
tion courts sit next Monday, the opposition political 
parties have named candidates to oppose every National 
Party [NP] seat held by a Minister or Deputy Minister. 


The only NP constituency in the country as yet unop- 
posed by either the Conservative Party [CP] or the 
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Democratic Party [DP] 1s Parow in the Western Cape. 
which is regarded as one of the safest NP seats. 


In a 1984 by-election, Mr Hernus Kriel returned a 
majority of 5.113 votes over the Conservative Party. In 
1987, against opposition trom the CP. Herstigte 
National Party and Progressive Federal Party [PFP]. he 
pushed up his own vote to 8.122. giving him an increased 
majority of 6.448. 


Parow 15 one of only five seats in the Western Cape and 
two seats in the Transvaal which remain uncontested so 
far in the House of Assembly. More than 400 candidates 
have been named tor the 166 elected seats. 


All 14 seats in the Free State and all 20 in Natal are being 
contested. 


Of the Transvaal’s 76 seats. the two which are as yet 
uncontested are Sandton and Yeoville. 


In Sandton. Mr Dave Dalling of the then Progressive 
Federal Party scored a huge majority of 6.170 votes over 
the National Party in 1987. 


The 3.159 vote majority achieved in Yeoville by Mr 
Harry Schwarz in 1989 also appears unassailable, and he 
is unlikely to be opposed by the NP. 


The NP has named candidates in 74 Transvaal seats. 
The Conservative Party had so far named 66 Transvaal 
candidates and is sull considering Hillbrow. Bezuiden- 
hout, Edenvale and Randburg. in which there 1s already 
a bitter fight taking place between the DP and NP. 


Hillbrow. Bezuidenhout and Edenvale are all seats held 
by the NP, but in which the DP believes it has a winning 
chance. 


Randburg 1s the seat of Mr Wynand Malan, co-leader of 
the DP. Should it stand against him, the CP will concen- 
trate its atlack on the question of talks with the ANC 
[African National Congress]. 


The DP has named 42 Transvaal candidates, and may 
still name a candidate in either Potchefstroom (now held 
by the NP) or the neighbouring constituency of Losberg 
(now held by the CP). 


Following the withdrawal of AWB [Afrikaner Resistance 
Movement] leader Mr Eugene Terre Blanche in Rusten- 
burg in favour of the CP, the HNP has said it will contest 
that constituency. 


In the Free State, the NP and CP will clash in all 14 
constituencies, while the DP has also entered Bethlehem. 
Bloemfontein North, Ladybrand, Virginia and Welkom. 
creating five constituencies in which there will be three- 
way contests. 


The HNP [Reformed National Party] has indicated it 
may contest Bethlehem, Fauresmith. Heilbron and 
Welkom, but has yet to name candidates. A division of 
the Right-wing forces between the CP and HNP would 
be to the advantage of the NP. 
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In Natal, the NP and the DP will both contest all 20 
seats. The NP now holds 14 and the DP five. with the 
New Republic Party holding Mooi River. 


The only seat in which the NP has yet to name its 
candidate is Berea, while the DP has named all 20 of its 
candidates. 


With the CP expected to have a minimum of 14 candi- 
dates by nomination day, most Natal voters will have a 
three-way choice. 


The HNP could also enter the fray in Newcastle and 
Vryheid. 


The NP has named candidates in 52 of the 56 Cape 
constituencies. The four in which it must still decide are 
the DP-held Western Cape seats of Claremont, Constan- 
tia, Groote Schuur and Pinelands. 


In Claremont, Mr Jan van Eck was returned unopposed 
in 1987. 


In Constantia, Mr Roger Hulley, of the PFP, received 
8,008 votes in 1987 against the 4,556 for the NP. 


Mr Jan van Gend of the PFP was unopposed in Groote 
Schuur in 1985. He lost the Democratic Party nomina- 
tion this year to Miss Dene Smuts. 


In Pinelands, Mr Jasper Walsh took the seat for the PFP 
at the last election with a majority of 2,422 over the NP. 


The DP will contest all the Border and Eastern Cape 
seats with the exception of Aliwal North, Port Elizabeth 
North and Algoa. 


However it 1s still considering candidates in Prieska in 
the Northern Cape and Beaufort West in the Karoo. 


It will contest all the Southern Cape seats with the 
exception of Mossel Bay and Oudtshoorn. 


The CP has named 33 candidates in the Cape. covering 
all the Northern Cape and Karoo, with a number of 
candidates in each of the other Cape areas. 


A result 1s that there will be three-cornered contests in 
about a third of the Cape’s 56 seats. 


* SACC Campaign To Increase White Awareness 


34000764b Johannesburg THE NEW NATION 
in English 21-27 Jul 89 p 10 


[Text] The South African Council of Churches (SACC) is 
to embark on a national campaign to get white Chris- 
tians more involved in the fight against apartheid. 


The SACC says it will soon launch a campaign that will 
include information sheets and relevant journals. This 
may include a series of meetings around the country. 
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The objective of the campaign ts to create greater aware- 
ness among white Christians about the evils of apartheid. 


The SACC first issued the call for a greater involvement 
by white Christians in the struggle against apartheid in 
1968. 


Following the call the SACC extended its mission work 
to assist the victims of apartheid. 


The SACC hoped that the assistance would create a 
grealer awareness amongst white Christians about the 
evils of apartheid. 


Despite the call, the conference felt that white Christians 
were still shying away from the problems affecting their 
black counterparts. 


The conference also noted that, while the predominantly 
black congregations were affected by detentions and 
killings, most of the white congregations and their min- 
isters were not reflecting these problems in sermons. 


Ignorance, mistrust and fear were singled out as the main 
factors delaying a change in attitude and the conversion 
of white Christians to a “more wholehearted acceptance 
of God’s will for the country”. 


“Many years of propaganda. censorship, separation and 
indoctrination have made white people singularly igno- 
rant of what is happening in the country.” the SACC 
message to white Christians released after the conference 
pointed out. 


According to the council, the situation was aggravated by 
the disinformation campaign aimed at shifting the blame 
for the unrest in SA [South Africa] from the apartheid 
system to outside “enemies”. 


The government's propaganda campaign has misled 
some white Christians to believe that black people 
cannot be trusted. 


~ ‘gnorance leads to mistrust and prejudice.” the message 
warned. 


The conference also noted that some whites. while 
claiming to believe in racial equality, were still tempted 
to undermine the ability of the black people in positions 
of responsibility. 


According to the message this was applicable to leader- 
ship in the church and the government. 


“Self-interest is a powerful factor, and leads people to 
attempt to secure their privileges.” 


The conference warned whites about the dangers of 
short-sighted personal interests. 


lt said whites should understand that their self-interest 
could best be served in the long term by a society where 
all the people would have access to the wealth and 
resources of the country. 
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Angola 


Border With Zaire Opened 26 Aug 


MB3 108085989 Luanda Domestic Service in Portuguese 
0700 GMT 27 Aug 8Y 


[Text] The People’s Republic of Angola and the Republic 
of Zaire on 26 August officially opened the common 
border over an area of about 2.600 km. The ceremony 
was attended by Angolan Foreign Affairs Minister Pedro 
de Castro van Dunem and Nimy Mayidika Ngimbi, 
Zairian vice prime minister for political, administrative. 
and social affairs. The ceremony was held within the 
framework of implementing [words indistinct] Angolan- 
Zairian bilateral accords in the Republic of Zaire on 11 
August. 


During the meeting, Zaire Provincial Commissar Anibal 
Rocha and (Nequila Megatage), governor of Zaire’s Bas 
Zaire Province, said the people of both areas will no 
longer need to cross the border illegally either way. 


With the official opening of the Angolan-Zairian border, 
the two peoples, which are united by [words indistinct] 
but geographically separated, will in this first stage be 
able to trade legally twice a week, on alternate sides of 
the border, until conditions have been created for estab- 
lishing currency interchange betwcen the two states. 


Defense Minister Pedro Maria Tonha; Central Com- 
mittee members Andre Pitra Petrotf and Jorge Barros 
Chimpuati: and Deputy Foreign Affairs Minister 
Venancio de Moura also represented Angola at the 
meeting. 


Lesotho 


Lekhanya Says Will Not Resign 
MB3108182189 Maseru Domestic Service in English 
1600 GMT 31 Aug 8&Y 


His Excellency Major General Lekhanya has denied 
reports carried in some South African media, including 
THE STAR newspaper. that his trip to South Africa 
yesterday was deliberate to avoid a judicial inquiry 
which continued yesterday {30 August] on the death of 
Joe Ramone. 


In a statement today, Maj Gen Lekhanya said he under- 
took the visit at the invitation of the South African 
Government, as the two countries had matters of the 
highest importance to discuss, affecting both countries. 
He said he was ready at any time to testify, should he be 
summoned by the court, as he did not consider himself 
to be above the law. 


He said that he would not resign because of speculations 
by THE STAR newspaper or any other members of the 
media on matters affecting his office and himself. 
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Madagascar 


* Nlinister Puts Economic U pturn in Perspective 


36200193 Duesseldorf HANDELSBLATT in German 
4 Jul 89 py 


[Talk with Jose Michel Andrianoelison, minister for 
agricultural production and agrarian reform, by “hag”: 
“Social Impact of IMF Program Will Take Several Years 
To Overcome” ] 


{Text} Antananarivo, 3 July 1989—For the first time in 
10 years a 4.5 percent economic growth rate promises a 
slight upturn in the fortunes of formerly socialist-run 
Madagascar. But in a conversation with HANDELSB- 
LATT Jose Michel Andrinoclison. the minister for agri- 
cultural production and agrarian reform, dampened the 
optimism the mere economic figures would seem to 
indicate. 


“It will be 5 or 6 years before we see some light at the end 
of the tunnel.” the minister said. “We will not have 
reached our goal until we return to the situation in 
1977-78 when every Malagasy between 6 and 16 years of 
age had a chance for basic education and all people in the 
countryside had access to medical facilities.” 


A study conducted by the Ministry for Agriculture found 
that the population’s real income had generally declined 
between November 1982 and July 1987. According to 
the experts, Malagasy purchasing power has suffered a 
100 percent decline since the introduction of the struc- 
tural adjustment program in 1987. 


In response to our question regarding the extent to which 
the measures imposed by the IMF have contributed to 
the misery of the population, Andrianoelison said that 
they had merely aggravated an already desolate situa- 
tion. Those engaged in the informal economic sectors in 
the cities have been hardest hit, he added. 


The price increases for agricultural products and the 
devaluation of the Malagasy franc have placed these 
people at a disadvantage, said Andrianoelison. who 
political observers believe will be the country’s next 
prime minister. The most far-reaching measure imposed 
by the restructuring program, 1.c. the reduction in public 
spending. has resulted in cuts in the social sector, 1.¢. 1n 
health and education. 


Only 17 percent of the population are protected by social 
security, and a mere 18 percent of the 15- to 24-year-olds 
attend schools which provide access to institutions of 
higher learning. As a result, there are 1.5 million young 
people crowding into the labor market each year. The 
jobless rate, which is difficult to determine accurately in 
Third World countries, 1s estimated at 10 to 15 percent. 
These figures are far from reliable, the more so since a 
full 85 percent of tne working population 1s engaged in 
farming. Six percent of the work force 1s employed in 
goods and services and only two percent in industry. 


FBIS-AFR-89-169 
1 September 1989 


In 1989, however, the Malagasy government succeeded 
in convincing the IMF that an austerity program al any 
price does not necessarily achieve the desired results and 
that real growth would only result from an increase in 
spending. Government plans call for a budget deficit this 
year amounting to 4.9 percent of GDP [gross domestic 
product], compared to 4.5 percent in 1988 and 4.4 
percent in the preceding year. 


“The private sector simply had not reached the point of 


being able to take the place of government spending.” 
Andrianoelison explained. “We had to have a breathing 
spell.” What is more, it 1s absurd to expect a developing 
country to hold its deficit down to 3 percent of GDP 
while most industrial nations—with the United States 
leading the pack—run far greater deficits. 


The increased expenditures, however, run the risk of 


undoing the successes achieved in fighting inflation, 
which declined in 1988 from 20 percent to 12.5 percent. 
At the same time, the debt service rate climbed to 60 
percent of export earnings, compared to 39 percent in 
1986. At the start of 1988, Madagascar’s foreign debt 
amounted to some $3.2 billion. In mid-May. Mada- 
gascar received another structural adjustment loan from 
the IMF totaling $76.9 million. 


The foreign trade deficit which totaled $327 million in 
1980 dropped to $88.5 million in 1987. Export earnings 
climbed 22 percent from last year even though export 
volume declined. Export of cloves and sisal declined by 
73 and 30.7 percent respectively, while sugar and cotton 
fabric exports increased by 77 and 34 percent respec- 
tively. The volume of coffee exports remained constant, 
but export earnings declined by 50 percent. 


By contrast, the price of rice increased. Madagascar 
consumes more rice per capita than any other country on 
earth, 1c. 135 kilograms annually, compared to 83 
kilograms in China. As a consequence, it 1s forced to 
import its main food item. Until the early seventies, the 
“red island” was a rice exporter. As of 1985, Madagascar 
had to import 250,000 tons of rice. According to Andri- 
anoelison, rice production will increase by 4 percent this 
year and imports will total only 42,000 tons. By 1990, 
Madagascar will be a rice exporter once again. 


In Andrianoclison’s view, Madagascar should remain an 
agricultural nation. It makes no sense, he says, to indus- 
trialize at all cost and to try and adopt the same 
procedures as the industrial nations of the world. Since 
the potential of Madagascar’s domestic market is quite 
limited, the future welfare of his country would seem to 
lie in the export of high-grade products. 


Pierrot Rajaonarivelo, the director general of the trade 
ministry, believes the way out of the crisis lies in the 
creation of free trade zones modeled after the economi- 
cally successful neighboring island of Mauritius. Mada- 
gascar’s work force 1s well qualified, he told us, and labor 
is cheaper here than in Mauritius. In addition, the long 
overdue overhaul of investment regulations is now 
taking place in order to create even greater incentives 
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than in Mauritius. Since 1987 the watchword has there- 
fore been: Promote the expansion of the private sector: 
liberalize foreign trade and reorient the economy along 
free market lines. 


Mozambique 


Chissano Departs for Belgrade Nonaligned Summit 


VWB31OSOS4889 Maputo Domestic Service in Portuguese 
0800 GMT 31 Aug 8Y 


[Text] President Joaquim Chissano has lett for Belgrade, 
Yugoslavia. to attend the Nonaligned Movement’s ninth 
summit due to begin on Monday. The Mozambican 
leader will make a technical stopover in Tripoli where he 
will attend the Libyan national day celebrations 
tomorrow. 


President Chissano 1s accompanied by Foreign Minister 
Pascoal Mocumbi and Information Minister Teodato 
Hunguana, as well as other party and government mem- 
bers. The Mozambican head of state was seen off by 
People’s Assembly Chairman Marcelino dos Santos and 
other government members. 


* Reforms Seen Resulting From ‘Peace Congress’ 


34200004 Frankfurt/Main FRANKEURTER 
ALLGEMEINE in German 27 Jul SY p 4 


[Unattributed article: “Mozambique Plans Party-State 
Separation, Adopts Economic and Political Reforms 
While Moving Away From Marxism-Leninism” ] 


[Text] Mozambique President Chissano announced at 
the Frelimo [Mozambique Liberation Front] Party Con- 
gress that private schools will from now on be permitted 
to operate in the Southeast African “People’s Republic.” 
This ts expected to further improve his formerly strained 
relations with the churches, which—at Chissano’s 
request—are currently exploring the possibility of 
holding discussions with the Renamo [Mozambique 
National Resistance] rebel movement. According to 
Chissano, Renamo destroyed or forced the closing down 
of 45 percent of all elementary schools. Private schools 
were .ot part of the seven proposals before the party 
congress, which have been und: ; discussion since late 
last year. These seven items are the basis of the fifth 
congress that ends on Friday. At tts conclusion, the 
Congress of Peace 1s expected to agree on a stricter 
separation of party and state and the renunciation of 
excessive central planning and “democratic centralism.” 
Also, the rights of the individual are to be strengthened. 


After more than a decade, the party statute will no longer 
mention the Marxist-Leninist concept. In addition, Fre- 
limo reportedly rejects the “mechanical application” of 
socialism from other countries and systems. By so doing, 
Frelimo reverts from a cadre party back to its roots as 
broadly based popular movement, which it abandoned 2 
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years after Mozambique attained her independence from 
Portugal in 1975. Frelimo says it wants to become a 
“party of the people.” 


Adoption of these proposals, which are supposed to 
describe the politics of the next 5 years, would lead to 
fundamental changes in the Mozambican constitution. 
One of the issues that was as yet unresolved when the 
congress convened was the question of whether, in the 
future, the president should be chosen by Parliament, by 
an electoral college, or by popular election—until now, 
the chairman of Frelimo almost automatically was head 
of state. Chissano prefers popular election, and the party 
election by Parliament. Equally unclear is the weight the 
individual regions would carry within the state. The 
northern part of the long coastal stretch of land believes 
that it 1s at a disadvantage vis-a-vis the capital city of 
Maputo in the south of the country. Beira and Maputo 
are traditional rivals. 


It 1s expected that one clause will be dropped by Friday. 
when the conference ends: It prohibits party members 
from having enterprises and employees. After years of 
civil-war devastation, there are now visible signs of 
improvements in the standard of living. The formerly 
empty stores are full and the national currency ts once 
again in demand. Mozambique has become the “favorite 
child” of the World Bank and the International Monc- 
tary Fund, which have assumed the formerly dominant 
role of the USSR, the GDR, and Bulgaria. Aid from the 
Western world 1s much greater than that extended to 
other countries in southern Africa. A large number of 
South African businessmen are considering investing in 
the neighboring country. Maputo expects its economy to 
grow by up to 5 percent, as it has in the past 2 years. 


Nevertheless, w thout food aid from abroad. a large 
proportion of th: population would be unable to survive. 
A recent World Bank study estimates that 60 percent of 
the population live in “absolute poverty.” with a 
monthly income of less than DM10. 


This was due to the civil war. Renamo, which stayed 
away from last week's peace conference in Nairobi, has 
now agreed to the establishment of a group of African 
chiefs of state, under the leadership of Kenyan President 
Moi, whose task it will be to negotiate an armistice. 


Namibia 


UN Reduces Military Monitors in Angola 


17B0109101789 Johanneshurg SAPA in English 
0949 GMT 1 Sep &8Y 


[Text] Windhoek Sept | SAPA—A large number of 
SWAPO [South-West African People’s Organization] 
fighters have handed in their weapons to the Angolan 
Government and returned to Namibia as civilians to 
take part in the election process, the United Nations 
Transition Assistance Group [UNTAG] says in its latest 
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daily radio broadcast through the SWAB 
African Broadcasting Corporation]. 


[South-West 


In consequence, UNTAG has reduced number of 


monitors in Angola from 32 to 20. 


“| have to point out that the responsib: of confining 
PLAN (SWAPO’s military wing) to base rests with the 
Angolan authorities.” says Col Boleslaw tvydorezyk of 
Poland, who heads UNTAG’s military observers and 
monitors. 


“I can also report that although the agreement ts that 
PLAN must be confined to base north of the [6th 
parallel, in fact the bases are even farther north, north of 
the 15th parallel.” 


The UN military monitors have already achieved two of 
their tasks, the restriction to base and withdrawal of 
South African troops and the demobilization of the SWA 
Territory Force [SWATF]. 


“Presently they are monitoring the confinement to base 
of 1500 remaining troops in Oshivelo and Groottontein, 
which are to close by the end of November.” the Police 
officer says. 


“The monitors are also monitoring the 9S8O former 
SADF [South African Defense Force] soldiers. now per- 
forming civilian functions which include those civilians 
performing humanitarian tasks such as the medical per- 
sonnel and teachers.” 


The UN has received 12,100 rifles handed in by the 
SWATF. which are stored in 13 drill halls located all 
over the country. 


“The drill halls are under the double-lock system with 
one key kept by the former SADF local officer and the 
second with us.” Col Izydorezyk says. 


“These weapons will be kept there until the new govern- 
ment comes to power when they will probably be handed 
over to them.” 


Demobilised troops of the SWATFE assemble regularly in 
pay parades once or twice a month in various places in 
the country. “These pay parades are strictly monitored.” 


In its radio broadcast, UNTAG says it has posted 
stations on every road to Namibia leading into and out 
of South Africa to control. observe and report on the 
movement of all military personnel and vehicles 


DTA Claims Increase in SWAPO Intimidation 
1783108121689 Johannesburg SAPA in Enelish 
1114 GMT 31 Aue &Y 


{By Johan van Heerden] 


[Text] Windhoek Aug 31 SAPA—There was sharp 
increase in SWAPO [South-West African People’s Orga- 
nization] intimidation and violence against Democratic 
Turnhalle Alliance [DTA] supporters, the DTA said in 
Windhock today. 
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In the latest incident, a bus carrying DTA members 
home to Ovambo was stoned by two women wearing 
SWAPO party colours, the DTA claimed in a statement. 


When the passengers disembarked to give chase at 
Onankali in northern Namibia, they ran into an ambush 
of SWAPO supporters who fired shots at them. 


The bus driver sped away to Okatopi to summon the 
police who were attacked by the SWAPO members when 
they arrived at the scene. 


The DTA said five of its supporters were admitted to 
hospital for treatment of serious injuries. 


In other incidents, SWAPO supporters attacked a DTA 
office at Omungwelume three times last week, but the 
attackers were driven off by DTA personnel. 


“The SWAPO tactics result from their continuous loss of 


support and their attempts to mobilise support through 
intuumidation,” the DTA statement said. 


SWAPO’s actions were also aimed at postponing the 
United Nations-supervised elections planned for 
November, it added. 


Patriotic Unity Mlovement Joins U DF 


MB290811S989 Windhoek TIMES OF NAMIBIA 
in English 25 Aug 89 p 1 


[By Chris Coetzee] 


[Text] At a meeting in Khamasdal! last night. the Patri- 
otc Unity Movement [PUM] announced that it has 
joined the United Democratic Movement [as published]. 


Although the Patriotic Unity Movement. tormed by 
SWAPO [South-West African People’s Organization] 
dissidents who returned to Namibia. may not have 
significant political support. this move 1s considered to 
be of special importance. Because of his long connection 
to SWAPO, the affiliations of UDF [Ur ed Democratic 
Front] President Justus Garoeb have been closely 
watched by the main political groupings in Namibia— 
with SWAPO thinking that he may return to the fold, 
and his opponents being afraid that he may be lured 
back. 


Taking the Patriotic Unity Movement into his fledgling 
front dispelled those rumours and hopes forever—Justus 
Garoeb 1s indeed his own man, and the UDF a force to 
be reckoned with in future. So much the more since 
Garoeb promised at a news conference preceeding the 
meeting that not many days would pass by without the 
UDF announcing new election allies. 


At the UDF meeting—convened at short notice—PUM 
leader and former SWAPO Central Committee member 
Eric Biwa said that his reason for joining the UDF was 
that the front had the best chance of becoming a national 
unity movement. 
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Although his opponents will grab at the fact that the 
UDF receives aid from the Namib Foundation. his 
movement did not enter into the UDF with any— 
present or future—Namib Foundation connections. 


But the UDF President has long been at loggerheads with 
the Namib Foundation, claiming that he joined the 
Foundation with no preconditions (this was confirmed 
by Kaptein Hans Diergaardt. a fellow director of the 
Foundation, in an interview a week ago). 


In his speech at last night’s meeting chief Garoeb lashed 
Out at “free and fair elections”. claiming that the UN 
Council for Namibia budgeted 500,000 dollars for 
SWAPO as “the sole and authentic representative of the 
Namibian people” for the 1989 year. 


SWAPO’s announcement that it was willing to allow 
observers into its “hell-camps’ was welcomed. but it was 
said to have come at a suspiciously late date—when 
SWAPO could have removed the hundreds of “spies” 
held in detention to other locations. 


Zimbabwe 


* Wage Bargaining Experiment Called Successful 


* Minister, Secretary Answer Questions 


34000729a Harare THE HERALD in Enelish 
6 Jul 89 pp 1, 13 


[Article by Lynda Loxton] 


[Excerpt] Zimbabwe's first experiment with wage bar- 
gaining has been a success and while this process will be 
guided by the Government for a while yet. tice collective 
bargaining 1s now on the cards. 


Answering questions at the CZI [Confederation of Zim- 
babwe Industries] congress here, the Deputy Minister of 
Labor, Manpower Planning and Social Welfare. Cde 
Herbert Mahlaba, and the ministry's Secretary, Cde 
Naison Mawende, said the Government would continue 
to set parameters for collcctive bargaining. They would 
be set until both the employers and their workers had 
developed the skills for successful free collective bar- 
gaining, and until the present | to |5 gap in wages 
between those at the top and the bottom had been 
narrowed to about | to 5 or | to 7. 


Some delegates were concerned that the sliding scale of 5 
to 16 percent set for wage negotiations had made differ- 
entials between grades virtually non-existent. This could 
be a disincentive for promotion. 


But Cde Mawende said this was in line with the Govern- 
ment’s policy of reducing the gap between the lowest and 
the highest paid workers. 


Other delegates were concerned that the Civil Service 
pay awards announced this week gave the full 16 percent 
to the lowest paid and |! percent to the highest paid. 
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Many industries had negotiated wage increases well 
below these levels in line with what they could afford— 
and they feared that this could affect industrial relations. 


Cde Mawende admitted that in the 36 employment 
boards that had already reached agreement, the average 
wage increase was 6 percent at the top and 13 percent at 
the bottom—but he added that this 1s what collective 
bargaining was all about. 


“Some win and some lose, depending on the perfor- 
mance of the company and its ability to pay.” [passage 
omitted] 


* Minimum Wage Increases 


34000729a Harare THE HERALD in English 
I Jul 89 p 1 


[Text] All domestic and agricultural workers must now get 
at least $116 a month and those on the industrial and 
commercial minimum wage must now get at least $210.95 
unless both employers and workers agree otherwise. 


With the controlled return to collective bargaining 
sought by most employers and unions, no new minimum 
wages for mine, industrial and most commercial workers 
were gazetted yesterday. 


But a table of compulsory increases was gazetted for 
those not covered by collective bargaining agreements or 
the minimum wage notice. This table would raise the 
monthly minimum wage of someone on the previous 
industrial minimum of $181.85 to $210.95, a rise of 16 
percent. 


Even where there 1s a collective bargaining agreement, if 
a deal 1s not struck by the end of this month (July) then 
either the employer or the workers can ask the minister 
to step in and fix the rises. 


As has been Government policy since independence. 
those at the bottom of the wage ladder must get higher 
percentage increases than those at the top. 


The Labor Relations (Income Increases) Regulations 
1989 gazetted yesterday state that collective bargaining 
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agreements must give between 5 percent and 16 percent 
more money with the higher increases going to the less 
well paid. 


The Government follows this in the table of workers 
without collective bargaining or set minimums. Those 
earning $300 a month or less must get 16 percent with 
those earning between $39,600 and $50,000 * year 
getting just 5 percent. Those over $50,000 get 1 1g. 


Workers in the middle can get more but this must be 
then passed down to lower paid staff as well. 


The directions on collective bargaining also state that no 
one earning more than $50,000 a year is allowed a rise 
and the no one 1s allowed a rise that would take his or her 
pay above $50,000 a year. 


Although the regulations do set compulsory wage 
increases which are also the maximum increases, the 
minister can grant exemptions. He can do so if compli- 
ance will cause undue hardship, or if it is very important 
that the retention of staff needs an exemption. or if the 
employer has already granted adequate increases. 


Under the Labor Relations (Specification of Minimum 
Wages) Amendment Notice 1989 (No 2), new minimum 
wages are gazetted for domestic workers, farm workers. 
those in commercial fishing. plantations and agro- 
industrial undertakings, musicians. and those in non- 
Government welfare and educational institutions. 


Gardeners with accommodation, transport. light and 
fuel provided must get $116 a month with cook- 
housekeepers getting $118 and baby-minders and aged- 
minders $120. 


The allowances have also been raised. Those domestic 
workers without staff accommodation must now be paid 
$10 extra with $6 for transport, $2.50 for light and $4 for 
fuel. 


Agricultural employees now get a minimum of $116 with 
allowances of $8.50 for accommodation, $5.25 for trans- 
port, $2.50 for light and $3.25 for fuel if these are not 
provided. All wages come into effect today. 


Urban musicians get a minimum of $293.48 a month. 
rural musicians $210.95, commercial fishing workers 
$181.85, welfare and educational workers $121.25, plan- 
tation and agro-industrial workers $191.76 and those in 
rural commerce $206.14. 
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Benin 


AFP Views Kerekou’s Amnesty Measures 


AB3008 194789 Paris AFP in French 1220 GMT 
30) Aug SY 


[Text] Cotonou, 30 Aug (AFP}—Beninese exiles and 
communists have all received amnesty as promised to 
the Western community by President Mathieu Kerekou 
as a condition for the resumption of its aid. The 
announcement was surprising because it was made al a 
late hour (Tuesday, at 2300 GMT) and it was a major 
decision affecting a large number of people, estimated at 
several hundreds. Some of these people were pardoned 
in 1984 but were excluded from political life, often 
because they had refused to return home. The best 
known of the amnestied persons is Dr Emile Derlin 
Zinsou, the former head of state. who took refuge in 
Paris and was excluded from the 1984 general amnesty 
because he was still considered by the Beninese author- 
ities aS One of the main instigators of the 1975 coup 
attempts. 


The main beneficiary of the amnesty is the Beninese 
Communist Party (the Dahomean Communist Party, 


which 1s banned). It includes a significant number of 


prisoners like Souleymane Baparape, the former leader 
of the May 1985 student strike. Forty-five of its militants 
were released in April after offering their apologies to 
President Kerekou, the official press reported at the 
time. Two of the leaders, Therese Waouna and Issifou 
Allassane, went into exile. 


Others affected by the amnesty are considered to be the 
leaders of the coup plot of 21 to 23 January 1975 (which 
resulted in the death of Interior Minister Captain Michel 
Aikpe, who was involved tn the attempt), as well as those 
involved in the coups of October 1975 and 16 January 
1977 (the landing of mercenaries in Cotonou under the 
command of mercenary “Bob” Bernard). Directly con- 
cerned in this case 1s Gratien Pognon, who, the author- 


ities have al~ays claimed, was to become the head of 


state if the 1977 mercenary invasion had succeeded. 


Other people who might benefit from the pardon are 
Bertin Borna (a former finance minister and a high UN 
functionary who is in exile in Dakar), Idelphonse 
Lemon, (former director general of a branch of the 
Credit Lyonnais Bank who has sought exile in Abidjan 
since 1974 after he had been sentenced to death two 
times for the 1975 coups), Adrien Houngbedy: (accused 
of taking part in the October 1975 plot), and Philippe 
Quienum (in exile in Abidjan), as well as warrant officer 
Marc Soglo (a “mercenary” who has sought exile in 
France). 


The amnesty, however, 1s not total, as the official com- 


munique issued by the People’s Revolutionary Party of 


Benin (PRPB—sole party) Central Bureau did not make 


mention of “plots” dating after 1977, especially that of 


26 March 1988. Some of the leaders of this coup attempt 
appeared in court last month, but the trial was suspended 
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indefinitely on 24 July pending a decision by the 
supreme court on a legal point. 


The 20 accused in the 26 March 1988 coup attempt are 
soldiers. The most prominent among them are Lieu- 
tenant Colonel Hilaire Badjogoume, 33, minister of 
education in Kerekou’s first government, and Captain 
Jean-Jose Hountondji, a former officer of the presiden- 
tial guard. Colonel Francois Kouyami, who was pre- 
sented as the principal leader, disappeared from a mili- 
tary camp before his trial. 


The idea of an amnesty was first raised by President 
Kerekou on 30 January during incidents involving stu- 
dents, the police, and the Armed Forces in Porto Novo, 
the country’s capital. But the decision was postponed 
and on 27 August officials were still denying that it was 
imminent. However, Western diplomats and bankers 
made it a prerequisite to the resumption of major aid to 
the country. whose coffers are empty. This summer, 
pressure increased, and many officials postponed or 
suspended their trips to Benin. 


The amnesty was proclaimed on the eve of an important 
colloquium organized by the Council of Europe and the 
OAU in Porto Novo, at the initiative of Albert Tevoed- 
jere, a former official of the International Labor Office 
and an active Catholic militant in the social field. This 
morning, no reaction was observed, but it is known that 
many exiles would agree to return home only if the 
authorities returned to them their confiscated property. 
This is likely to create some problems since the U.S. 
ambassador to Benin resides in a house belonging to Mr 
Zinsou. 


Portuguese Foreign Minister Arrives for Visit 


183108104189 Cotonou Domestic Service in French 
1930 GMT 30 Aug 89 


[Excerpt] The Portuguese foreign minister, who arrived 
in Cotonou yesterday to attend the North-South confer- 
ence in Porto Novo tomorrow, today visited the historic 
town of Ouidah where he inspected some sociocultural 
installations. Mr Joao de Deus Pinheiro was happy to 
observe similarities between Portugal and Ouidah. The 
people of Ouidah, through the (Gourian) dance of Por- 
tuguese origin, welcomed the Portuguese foreign min- 
ister who was visiting a town which symbolizes the 
contact between his forefathers and our country dating 
from 1892. [passage omitted] 


* French Envoy Discusses Bicentennial, Aid 


34190314 Cotonou EHUZU in French 
5 Jul 89 pp 6, 7, 12 


[Interview with Guy Azais, French ambassador to Benin, 
by Maurice Chabi; date and place not specified] 


[Text] Arriving in Cotonou about 3 months ago, at a 
time when Benin 1s experiencing an unprecedented eco- 
nomic crisis, His Excellency Mr Guy Azars had to fulfill 
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a difficult mission. A friend even in need. France has 
decided to stand by Benin and help ut out. No wonder. 
then, that the French diplomat engaged in intense dip- 
lomatic activity immediately upon his arrival and (in 
spite of himself) was propelled to the front of the 
political and economn scene. thus becoming in 3 
months, if not the most popular diplomat. at least the 
one most often seen on Beninese television. 


In connection with the celebration of the bicentennial of 
the French Revolution, His Excellency Mr Guy Azazs, in 
an exclusive interview with EHU ZU. defined the context 
of this event, which goes well beyond the French borders. 


Then, discussing spurious and unfounded rumors that 
say that he 1s a “governor” or a “special advisor™ to 
Benin. the French diplomat stated flatly: “Il would be 
indignant if even one Beninese were actually to believe 
such an absurdity. | prefer to ascribe it to the legendary 
sense of humor of this hospitable people.” 


{[EHUZU] Two hundred years later. what 1s the meaning 
of the Revolution of 1789” 


{Mr Azais} For France or tor the world? 
[EHUZU] For France. of course. 


[Mr Azais] That is a difficult question. As you know, 
there 1s a diversity of opinion, so that not everybody sees 
the Revolution the same way. And we should not forget 
that if the French Revolution achieved much. it did so 
against the resistance of many segments of the French 
population, in Paris as well as in the provinces. But 
today. in 1989, 200 years later. it 1s possible to have a 
calm and more balanced view of the event. The French 
Revolution crowned a century during which France was 
in a turmoil of ideas, innovations. very high demo- 
graphic pressure and considerable economic develop- 
ment. In other words, the French Revolution crowned a 
very difficult century during which it became evident 
that the structures of the ancient regime were inade- 
quate, as the king’s power was sometimes unable to 
prevail over the interests of a number of intermediate 
bodies, in particular, the provincial parliaments. There- 
fore, we had on the one hand a sociological effort so that. 
on the one hand. the bourgeoisie, which was in full 
expansion in Europe and especially in France. did not 


have enough room, and to give it room the structures of 


the ancient regime had to come down 


[EHUZU] In spite of the dissensions that marked 1789. 
the French, it seems, are now unanimously agreed to 
applaud the French Revolution. if we are to judge trom 
the considerable events planned in celebration of its 
bicentennial. In your opinion, what did the French 
Revolution give to the French” 


[Mr Azais] I believe that, above all. the French Revolu- 
tion marked the beginning of a new era for French 
institutions. A very ancient regime was climinated 
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because it was no longer efficient. In a word, the French 
Revolution gave France modern political and adminis- 
trative Structures. 


In fact. the Revolution innovated in many domains. in 
particular the intellectual domain, through the creation 
of large institutes. The Republic invented new struc- 
tures, and these were the starting points of modern 
France. And then. the French Revolution also had an 
external dimension: it brought a message of hope to the 
French people. but ut also played a messianic part tor 
mankind. 


[EHUZU] The French Revolution brought forth today’s 
modern France with its ills, called unemployment, delin- 
quency, drugs, etc. Was that the France that the Revo- 
lutionaries Of 1789 dreamed of” 


{Mr Azais] This 1s another very difficult question, as you 
are plunging me into hindsight illusion [as published] 
How could | know what the French of the time were 
imagining France would be 200 cars later” 


[EHUZU] 1 would assume that \\.2 fathers of the Revo- 
lution of 1789 had ambitions, and therefore a certain 
idea of France? 
. x 

{Mr Azais} Yes. As far as principles are concerned, | can 
tell you that the forefathers of the French Revolution 
would be very happy to see that France has irrevocably 
become a state by night. in which equality, fraternity, and 
liberty are principles guaranteed to all citizens. As far as 
the constitutional hierarchy 1s concerned, the toretathers 
of the French Revolution would be proud of their 
successors. For the rest, | am not sure that they could 
imagine how history would evolve. | know that your 
question was intended to touch on the subject of indirect 
rights. in particular by discussing unemployment. The 
French Revolution contained the germs of what later on 
was known as formal liberties, ve... rights to liberty and 
justice. With the economic development of our societies 
however, other rights progressively appeared, collective 
rights that some have called real mghts, as opposed to 
formal mgnis. What ts the use of liberty when you have 
no job” These are im ortart rights, which perhaps were 
not contained im the declaration of 1789 but that assume 
a concrete character and are far more difficult: to 
manage. 


[EHUZU] Let’s now discuss the events planned to cele- 
brate the bicentennial of the French Revolution. What 
are they and what ts their purpose? 


[Mr Azais} As you know, France has decided to hold 
special celebrations to mark the bicentennial of the 
French Revolution. The centennial was marked by the 
building of the Erffel Tower. the bicentennial will be 
marked by something less spectacular and eternal than 
the Eiffel Tower, but it will assume a universal dimen- 
sion that will be strongly asserted. For instance. French 
diplomatic missions throughout the world were invited 
to take a number of initiatives in the fields of culture, the 
theater, the arts, history, etc 
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[EHUZU] As tar as Benin 1s concerned. what are the 
main events planned to commemorate the Revolution” 


{Mr Azais] The French Embassy. | believe, has been 
quil uve im arranging for everything that seems 
appropriate to the circumstance, so as to make the 
Beninese public opinion aware of the importance of the 
French bicentennial message and also to take this oppor- 
tunity to emphasize the close bonds of fnendship 
between Our two countres. If you dont mind, I shall 
leave i to Messrs Rondreux and Bourguignon, respec- 
tively, cultural advisor to the embassy and head of the 
cultural department, to answer your question in detail 


(Messrs Rondreux and Bourguignon and Mrs Valab- 
regue, head of the embassy press department, were 
present at the interview. Editor's note.) 


[Mr Rondreux] As the ambassador said. we tried to 
organize events not just with the French in mind, but 
events to which the Beninese side would be closely 
associated, around three themes: first the theme of the 


anniversary. since thal 1s the event: second, the theme of 


human rights. and. third, the theme of slavery that 
seemed to us extremely mmportant here. with special 
emphasis on Ouidah. which was one of the largest poles 
of the slave trade 


(in the Beninese side, a national committee for the 
commemoration of the bicentennial was set up: i 
includes a number of local personalities. There were also 
a number of individual initiatives, and we had to make a 
choice. For instance, there will be lectures and other 
specific events as required by Paris. But. what 1s impor- 
tant. | belreve. 1s the enthusiasm of the Beninese for the 
event. For instance, | recently met with UGDO [General 
Lnion tor the Development of Ouidah] officials: they. 
too, wanted to take part in the events. | should also 
mention the various competitions organized by Radio 
rrance International, Africa No |. All this comes in 
support of our cultural action here, in Benin, which Mr 
Bourguignon will now discuss in greater detail 


|Mr Bourguignon] We are planning three kinds of events: 
Shows. lectures, and films. Chronologically. we started 
the series of shows in February, using either French or 
Beninese theatrical companies and sometimes both 
Then. on 17 May, we opened an exhibition retracing the 
main events of the French Revolution through 30 
posters. At the same time, we organized lectures, which 
Started with Maitre Robert Dossou speaking about the 
contribution of the French Revolution to political sci- 
ences: then there was Mr Akpovo’s lecture on the French 
Revolution and human rights and, next 7 July. Mr 
Holo’s lecture on the French Revolution and constitu- 
tionalism. Later on, after the summer holidays. we shall 


resume the bicentennial program with a selection of 


films on the French Revolution. In September. we shall 
also have another exhibition, devoted to scientists and 
the French Revolution, and finally. in November. a show 
that will be presented not just in Cotonou but also in 
Porto-Novo, at the seminar organized by Mr Tevoedjre 
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at the Honme Palace. That «il! be a remarkable first mn 
the decentralization of our cultural eftorts 


{Mr Rondreux] Perhaps | should add another important 
event, organized jointly by the former Saint-Domunguce. 
.¢.. Haiti, and us, about the ercat Toussaint Louverture 
who, in my Opinion. 1s One of the great men of the French 
Revolution. Taking advantage of a combination of ci- 
cumstances and of the tnendship between Haiti and 
Benin, we shall bring here 20 works by Haitian painters, 
all revolving around Toussaint Louverture. the famous 
son of Allada. as vou know. In my opinion. thrs should be 
an important event, considering the bonds between the 
two continents. As I said. the operation will start here in 
Benin, but we hope it will then extend to every country 
in Africa. 


Then. | should also mention the information we just 
received, announcing the satellite transmission of the 
14th of July parade and of the major celebrations that 
will be held on the Champs-Elysees. | belreve that this 
year it will be something extraordinary 


[EHUZU] When I listen to you, | get the impression that 
the whole bicentennial program was designed to enhance 
the influence of French culture throughout the world, 
and especially in Africa: somehow. to perpetuate what 
looks like cultural hegemony. Am | wrong” 


[Mr Azais] I think the event should be viewed as a 
symbol. You cannot use a celebration to strengthen a 
State of affairs. | am not talking about hegemony: that ts 
the word you used, and | am not using it because it has 
sinister connotations. | belreve that French-speaking 
African countries are united in a cultural community, 
called “la francophonie” [French-speaking countries]. 
which was launched at the Paris summit in January 
1986. whose second stage was the Quebec meeting of 
September 1987. followed by the third summit recently 
held in Dakar: as you know, the neat summit ts sched- 
uled for next year in Zaire 


I believe I can say that the French Revolution has 
conveyed values that are still current. and it 1s pmportant 
to include this theme in this cultural community. And 
here. in Benin, we are trying to show how this message. 
which was a revolutronary message dealing with a 
number of basic values, like the respect of human dignity 
and liberty and a number of minimal living conditions 
This word is in no way de ogatory, but on a continent 
suffering from difficult economic conditions, such as 
Africa, we can talk only about minimal living conditions: 
in other words, Africans must lithe by little get living 
conditions that will enable them to enjoy their mghts 
which are inalienable and against which no entity whats- 
over can fight. This may seem somewhat idealistic to 
you, but | am sure that, when all 1s sand and done, these 
ideas will prevail 


[EHUZU] You are giving me a good opportunity for a 
transition to the problems of French-Beninese coopera- 
tion. | shall not ask vou to draw the balance: | know it ts 
positive. You have come to Benin at a time when our 
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country 1s experiencing economic difficulties and you 
have engaged 1n intense diplomatic activity to help it out 
of the crisis. As the representative of France. how do you 
approach Benin’s economic difficulties? 


{Mr Azais] Actually, it so happens that circumstances 
controi things independently of our wishes, and my arrival 
here 3 months ago coincided with an important moment in 
your country’s history and in particular in its economic 
development. In this respect, your country’s government. 
and President Kerekou to begin with, made an assessment 
of your difficult position. The international community. 
and France among the first, decided to help improve 
economic conditions in Benin. And this represents the 
essential dimension of my mission in your country. To be 
more precise, as you probably know, an important part of 
our cooperation is still what we may call traditional 
cooperation, geared to cultural or technical assistance 
projects in individual sectors. And there is now another 
dimension that involves the development of an adjustment 
plan that would adapt certain of your country’s economic 
and financial structures to what we believe are the eco- 
nomic realities of the moment. Obviously, like all plans, it 
must be financed by a number of countries, including 
mine. But adjustment also means adaptation to new ci - 
cumstances. A country must adapt, as France has done in 
the past. I believe that it is important—and this is where 
the merit of a head of state and a political leadership 
lies—to become aware of changes and to embark on these 
changes when they appear necessary. The world 1s not 
Static and, in my Opinion, the wealth of a country 1s made 
of such an abundance of initiatives and such a continued 
adaptation. 


[EHUZU] Last | June, on the occasion of National 
Arbor Day. President Kerekou expressed hys satisfaction 
with France for its efforts to improve economic core . 
tions in Benin. What material form does France's aid t. 
Benin assume in this difficult period. apart from tradi- 
tional cooperation of course? 


[Mr Azais] Figures alone don’t mean much. What we are 
trying to do now 1s to improve coherence, in other words. 
we want to help Benin put itse.f in a position to operate 
under what we believe are optimal conditions. In this 
context, we can only offer suggestions, men and 
financing. Financing. as you know, 1s always limited: so 
are men, bul we are trying to place some of our men in 
your country, in a number of sectors, to accomplish tasks 
that the highest authorities in your country really want 
them to accomplish. Their mission, of course, will not be 
to replace Beninese officials; but, through their advice. 
their suggestions, they will try to improve your country’s 
public financing structures and their efficiency. For what 
1S a State, if not its ability to live. And ut cannot live 
without financing. Therefore, we shall attempt to pro- 
pose solutions for as long as the Beninese authorities will 
want us to do so, and we hope that after a period of 
adaptation the Beninese state will be in a position to 
operate without this aid from outside. But | must empha- 
size here that this French aid 1s desired in the highest 
responsible circles of your country. | must stress this 
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once again: these technical assistants are not here to 
become censors, or decisionmakers, or to replace your 
country’s legitimate authorities. as some may have said 
here and there. Your country’s public opinion should 
know that there 1s only one political decisionmaking 
center. And it 1s a Beninese decisionmaking center. | 
shall take advantage of this opportunity to tell the 
Beninese public opinion that the people truly in charge 
of your country’s policies are Beninese citi7ens. 


{EHUZU] I can guess the reasons that make you insist on 
this point: | am thinking in particular about the lunch with 
the press that you organized a few days ago. during which 
someone mentioned the public rumor that you were a 
“governor” or even a “special advisor.” But you refuted 
this spurious information and, | believe. the weekly TAM- 
TAM EXPRESS mentioned it in its columns. 


{Mr Azais] It was also fortunate that your fellow news- 
paper mentioned it in its columns. However. | must 
INS#St On this point that seems to me to be essential as my 
country. France. which | represent here. would not want 
for anything in the world to interfere with the internal 
affairs of an independent state like Benin. 


As French Ambassador. | cannot tolerate rumors that | 
am a governor. At any rate. | would be indignant if even 
one Beninese were actually to believe such an absurdity. 
I prefer to ascribe it to the legendary sense of humor of 
this hospitable people. It 1s true, though, that this situa- 
tion includes subjective as well as objective clemenis. 
But we must try to be objective. What you should know 
is that | am much honored whenever the president of the 
Republic agrees to give me an audience. Your country 
finds itself in difficult economic conditions and, as 
France has decided to make a contribution to improve 
these conditions, this involves a number of activities that 
make regular contacts possible in order to further 
enhance the results of our cooperation. This 1s what | 
have consistently tried to do. in the context of my job as 
a diplomat. 


[EHUZU] At the last summit of French-speaking coun- 
trices in Dakar, President Mitterrand announced the 
French decision to remit the debts of some of the poorest 
Third-World countries. Do you believe Benin could be 
one of the beneficiaries of this measure? 


{Mr Azais] First. | would like explain that no such 
decision was made. Rather, it 1s a project, and like any 
project of this kind and this importance, it will be 
submitted to parliament, which will then make a deci- 
sion. But I can tell you that if the decision to remit 
Third-World countries’ debts were made. Benin, which 
iS a great country and a frend of France. would not be 
overlooked. 
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Ghana 


Rawlings Leaves for Visits to Libya, SFRY 


183108140089 Accra Domestic Service in Enelish 
1300 GMT 31 Aue 8Y 


[Text] The chairman of the PNDC [Provisional Nationai 
Defense Council], Flight Lieutenant J.J. Rawlings, left 
Accra this morning for Libya to participate in the 20th 
anniversary celebrations of the Libyan revolution at the 
invitation of the Libyan Leader. Brother al-Qadhdhafi 
He will later proceed to Belgrade to take part in the 
Nonaligned Summit which opens next week. 


Other members of the delegation are officials of the 
PNDC Secretariat, the Ministry cf Foreign Affairs, and 


officers of the Ghana Armed Forces. They were seen off 


at the airport by some members of the PNDC, service 
commanders, and the Yugoslav and Libyan ambassa- 
dors. In the absence of the chairman from the country, 
Mr Justice D.F. Annan. PNDC member, 1s to act as 
chairman. 


Nigeria 


* Creation of National Commercial Bank Endorsed 


3400074 1h Kaduna NEW NIGERIAN in Enelish 
*Jul 89pl 


[Text] The call by the chairman of the Technical Com- 
mittee on Privatisation and Commercialisation (TCPC), 
Alhay Hamza Zayyad, on the Federal Government to set 
up a National Commercia!) Bank (NCB) to handle com- 
mercial banking should be taken seriously. The call was 
sequel to the government's directive asking all its corpo- 
rations and parastatals to transfer their bank accounts 
from commercial and merchant banks to the Central 
Bask of Nigeria (CBN). 


There 1s no doubting the Federal Government's inten- 
tion here, as the move was aimed at controlling money 
circulation and arresting the continuing slump of the 
Naira. And truly, no responsible government would sit 
by and watch while its national currency. and therefore 
its national pride, 1s taking a plunge. 


But the issue the TCPC chairman has raised 1s that of the 
inability of the Central Bank to cope with commercial 
banking activities, especially handling payment of sala- 
ries of the staff of parastatals which could create contu- 
sion within the system. And it 1s precisely for that reason 
that we agree entirely with Alhaji Hamza that the gov- 
ernment should consider the establishment of a National 
Commercial Bank that would exclusively cater for par- 
astatals. As the chairman himse!! noted, such an arrange- 
ment exists in Ghana and many other countries. As far 
back as 1976. the Okigbo commission of which the 
TCPC chairman was a member had recommended same 
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The Secretary to the Federal Government, Chief Olu 
Falae, said as much when he announced that the direc- 
tive to parastatals to transfer their bank accounts to the 
CBN might be reviewed, with a view to plugging some 
loopholes in the new system. Chief Falae’s reason for the 
expected review was no different from the TCPC chair- 
man’s—the CBN ts not equipped to undertake commer- 
cial banking. 


It 1s Our contention, therefore, that since the CBN should 
continue to perform its traditional role of regulating the 
entire banking system in the country, and being banker 
to the Federal Government and other commercial banks, 
it cannot do this if it becomes just another commercial 
hank. The CBN certainly has more serious problems 
grappling with commercial banking of corporations and 
parastatals. 


The current administration which has made economic 
recovery its main focus certainly owes the CBN the 
opportunity to function as effectively as possible. A 
National Commercial Bank would go a long way to 
enable the government achieve the objective of the new 
policy without compromising CBN’s regulatory role. 


* Top Officials Reported Sacked in Agencies 


2Z000760h Lagos THE AFRICAN GUARDIAN 
in Enelish 24 Jul 8Y pp 12-13 


{Article by Wale Akin Alna] 


{| Text] For those keen on details, the urge to compare the 
re-organisation process in some key federal government 
parastatals by four ministers within the last three weeks 
can hardly be suppressed. Three of the ministers, Air 
Vice-Marshal Nura Imam from Mines, Power and Steel: 
Alhaji Samaila Mammam, Agriculture, and Mr Tonye 
Graham-Gouglas of Sports are all three months old in 
their respective posts, having been appointed or reas- 
signed in the last cabinet-shake up by President [brahim 
Babangida in April. Also the reorganisation, which swept 
away management boards of 32 parastatals, 23 directors 
and almost | 56 staffers had been preceded by famuliari- 
sation tours by the ministers to the affected public 
agencies, and the reason adduced for the re-organisation 
had the recurring theme of “putting round pegs into 
round holes.” 


Nuru Imam fired the first shot when he announced, 3 
July, the dissolution of the management boards of the 
country’s four steel companies in Ajaokuta, Aladya, 
Oshogbo and Kaisina. Marching orders wee also issued 
to the boards of the National Electric Power Authority 
(NEPA), the Nigerian Coal Corporation (NCC) Enugu; 
the Nigerian Mining Corporation, Jos, and the National 
Iron Ore Mining company Itakpe. The minister had 
good reasons for his decision, though they appeared 
hardly new. For instance. he stated of NEPA: “The most 
sensitive area of our economy has remained the most 
problematic.” Imam’s diagnosis of NEPA’s problem 
went beyond obsolete plants and equipment, inadequate 
foreign exchange for the importation of equipment and 
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low tariffs resulting in insufficient funds. He concluded 
that: NEPA is behaving like an overmature adult with no 
room for improvement. Its top echelon is shrouded with 
conservatism and internal strife.” 


His comments on the NCC, on the other hand, was more 
poetic but not less virulent: “It seems to me that NCC is 
gradually burning to ashes, just like the coal it is supposed 
to mine.” Sequel to his observation, the corporation’s 
general manager, Festus Uguru was removed. Uguru was 
not alone. The general manager of the Nigerian Mining 
Corporation was immediately suspended while that of the 
Ajaokuta Steel Rolling Mill was sent on compulsory leave. 
For the Itakpe Iron Ore Company where more than N200 
million has been spent since its inception five years ago, 
the general manager was redeployed. 


On 7 July, Finance Minister, Dr Chu Okongwu 
announced changes in the leadership of the National 
Insurance Corporation of Nigeria (NICON) and the 
Nigerian Re-insurance Limited. His announcement saw 
to the exit of Mr Yinka Lijadu and Chief Joe Irukwu, 
chief executives of NICON and Nigerian Re-Insurance 
respectively. By the end of last week, the mop up exercise 
had claimed two general managers, six deputy general 
managers and five assistant general managers in both 
companies. 


The desire to inject dynamism into the government 
establishments reechoed three days later, on 10 July, 
when Agriculture Minister, Samaila Mamman at yet 
another press conference relieved members of the boards 
of all river basin authorities and all the directors in the 
Agriculture Ministry of their appointments. Alhaji 
Mamman, like his Mines, Power and Steel counterpart, 
accused the parastatals and their staff of incompetence 
and inefficiency. At the end of his press conference five 
directors in the ministry A.U. Ajetunmobi (finance and 
supply); Ibrahim Gwando (personnel management): 
D.D. Apampa (fisheries); Mani Madu (forestry) and 
Bilgaminu Abdullahi (co-operatives) had lost their jobs. 
Mamman also announced the termination of the 
appointment of 46 staffers of the ministry's fertilizer 
procurement department. 


Barely 48 hours after Alhaji Maman’s bombshell at the 
Agriculture Ministry, Sports Minister, Tonye Graham- 
Douglas made headlines with the sacking of the gov- 
erning boards of the National Sports Commission (NSC) 
and the Nigerian Fcotball Association (NFA). His 
action, unlike those of his counterparts, had immediate 
dramatic implications. The sacking of both bodies 
responsible for the country’s well-loved sports (football) 
occurred just four days to the Nations Cup match 
between Nigeria and Zimbabwe; and a month to a world 
cup qualifier match in which Nigeria will play against 
Angola. 


The Sports Minister, however, tried to show he had 
everything in control. Said he to reporters who were 
obviously astounded by the minister’s decision: “I have 
been in charge of football for the last 10 days.” If this 
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came as a Surprise, it perhaps did not measure up to that 
of affected members of the NSC and NFA. The board ot 
the NSC headed by Dr Samuel Ogbemudia and that of 
the NFA by Justice Chuba Ikpeazu (retired) were not 
only dissolved, but had some top officers sacked. 


Among them were the Public Relations Manager of the 
NSC Mr Ajibade Fashina-Thomas, who was not only 
present at the minister’s briefing but also had no inkling 
of what was in stock for him. By the end of the day, those 
swept away by the reorganisation were Mr Tunde 
Fabunmi, chief research officer of the National Institute 
for Sports; Daniel Enajeko, assistant director of sports: 
Mr Dipo Ogunuga, physiotherapist of the Golden 
Eaglets and 59 staffers of the sports commission. 


Mr Graham-Douglas, [as published] reasons were no 
different from those of his two colleagues in Mines. 
Power and Steel, and Agriculture. The action he said 
“warrants round pegs in round holes to translate govern- 
ment intention about sports development.” It, however. 
seems to go beyond this. According to the Sports Min- 
ister, he had also received a personal message from the 
Chief of General Staff, Vice-Admiral Augustus Aikhomu 
that the country should win all her remaining interna- 
tional matches; an indication that government may have 
been as apprehensive as the public about goings-on in 
national camps as they affect football. 


Government watchers also say that the re-organisation 
in the Ministry of Mines, Power and Steel, Finance and 
Agriculture could also be attributed to making the par- 
astatals like NEPA, the steel plants and river basins more 
attractive for commercialisation when government 
decides to divest its holdings from these parastatals. As 
of now, they add it would be too early to say if the new 
directives would inject the required dynamism needed 
fora complete turn around from money guzzling entities 
to profit making agencies. 


* Local Councils Dissolved, Chairmen Out 
34000759b Ikeja NEWSWATCH in English 
31 Jul 89 pp 22-23 


[Article by John Ebri] 


[Text] The end came more swiftly than the chairmen and 
councillors of the country’s 453 local governments had 
expected. Even the National Electoral Commission. 
NEC, the body charged with the conduct of the next 
elections, was caught off-guard by government's 
announcement of dissolution of the councils 17 July. 
Arrangements are already in the works for the conduct of 
the next council elections on political party platforms. 
But it was not expected that the councils would be 
dissolved before the announcement of the two successful 
political parties for the Third Republic. 


Augustus Aikhomu, a vice-admiral and chief of general 
staff, who announced the dissolution last week. said it 
was done to remove the incumbency factor for the 
councillors whose elections in December 1987 were not on 
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party basis. This, Aikhomu said, was “to ensure that justice 
is done and 1s seen to be manifestly done to all persons who 
are lawtully engaged in the political process.” 


Aikhomu’s reasons for the sacking of the councillors 


notwithstanding, the premature termination of the life of 


the councils drew the flak from some sections of the 
country. Particularly irked by the dissolution was the 
Nigerian Bar Association, NBA, which is engaged in a 


running battle with the government over the refusal of 


the Gongola State government to swear in two councils 
chairmen in the state, who were adjudged winners by the 
courts. The dissolution came the same day NBA was to 
defend a suit filed against it by Gongola State Governor 
Isa Mohammed, in a Kano high court, that forced the 


association to call off its planned one-week boycott of 


courts, which started 3 July. 


Michael Mabo, Lagos State NBA chairman, told 
reporters, 18 July, that “the dissolution of the councils 
has destroyed the subject matter of contention before the 
court.” As at 5 July, when the NBA called off its boycott 
of courts in the country, the association was still 
expecting that Governor Mohammed would observe the 
rule of law and swear in the two chairmen. The associa- 
tion had threatened to call out its members on strike 
again if the governor failed to do so. 


The dissolution of the councils, therefore, left the NBA 
in a state of confusion over how to press its demands. It 
is not even sure if the suit by Mohammed would still be 
entertained. Alao Ada-Bashorun, NBA president, was, 
however, more worried about the manner of dissolution. 
Aikhomu had said that in endorsing the dissolution, 
President Ibrahim Babangida “acted under section 34(b) 
of the local government (Basic constitutional and Tran- 
sitional Provisions) Decree No. 15 of 1989.” 


But Aka-Bashorun argued that by so doing, Babangida 
went beyond the powers conferred by the decree. 
According to him, Decree 15 (of 1989) only gives the 
president powers to implement the part of the new 
constitution which comes into effect on | October 1992. 
‘| do not agree that what they are implementing 1s part 
of the constitution which constitutes them (military) tll 
1992, but also that which should be the tool for a 
democratically elected government,” he said. 


With the dissolution of the elected councils, new sole 
administrators were appointed by state governors from 
the civil service to run the councils until new elections 
are conducted in December. Government directed that 
the entire process of handing over to the administrators 
should not extend beyond 31 July. 


The dissolution of the councils has put paid to specula- 
tions among the councillors that the government would 
rescind its decision on the incumbency factor. In a bid to 
Naximise the political advantage they enjoyed by virtue 
of their positions, the councillors went as far as setting 
up a political association, the Republican Party, RP, 
which was one of the 13 political associations that 
submitted registration forms to the NEC, last week. At 
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first, the government berated the council chiefs as they 
allegedly used public funds for their own political ends. 
NEWSWATCH learnt that before the government 
started breathing down their necks, most of the council- 
lors were already doling out tunds, and buying clothes 
and salt for rural dwellers with the hope of winning their 
votes. They were also using their official cars tor cam- 
paign tours. 


But in a reaction to the allegations and the dissolution of 
the councils last week, the Republican Party was the first 
to commend the government's action. Oghene Egoh, 
spokesman for the group, issued a statement in Lagos, 
barely a day after the announcement. Egoh said the 
action of government “put to rest, the claim by our 
detractors that we are using incumbency factor to gain 
more followership in the race to get registered as a 
political party.” 


Egoh’s statement may have expressed the broad opinion 
of the group but individuals who formed the group felt 
differently. Funsho Alayande, chairman of Ibadan 
Municipal Council, was convinced that the government 
action was untimely, and he called for payment of 
salaries to the councillors until December, when their 
terms would have expired officially. Alayande argued 
that “the councillors should have been given the option 
of resigning if they were interested in politics while those 
who flouted the directive should have been sacked.” 


NIGERIAN TRIBUNE quoted Olu Awe, former Ilesa 
Council chairman, as saying that “it was not proper (to 
dissolve the councils) since no allegation of corrupt 
practice had been levelled against any of the council 
chiefs to justify the president invoking Decree 15.” The 
dissolution, Awe said, was therefore “a breach of con- 
tract as the term of office stipulated was two years.” 


There were others, however, who did not agree with 
Alayande and Awe. Shehu Okereke of Ilorin local gov- 
ernment council, Kwara State, was one of them. Said 
Okereke: “The more time we spend in office, the less 
time we have for politics. Most of us (would) only be 
combining politics with local government functions.” 


Whether the dissolution was timely or not, just or unjust, 
NEC has begun preparations for the next local govern- 
ment elections in December. Since the elections will be 
on party basis, the two registered parties will be 
announced in September. 


Already, NEWSWATCH learnt. voting materials for the 
elections are being printed. Although there were initial 
calls for decentralising the printing of the cards, NEC 
took a hardline on centralisation. The Nigerian Security 
Printing and Minting Company, is now handling the 
printing. This, NEC hopes, will prevent past allegations 
of parties printing their own materials for rigging. 


National Electoral Commission, NEC, has also intensi- 
fied its clearance exercise for politicians who may wish 
to contest the elections. Names of those already cleared 
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are being sent to the state offices of NEC for announce- 
ment. Even those who were cleared to contest both the 
1987 council elections and the Constituent Assembly 
election are re-applying for clearance as NEC said the 
first exercise was “provisional.” According to Tonnie 
Iredia, NEC director of public affairs, “there have been 
cases where we discovered new information on the true 
position of cr odidates during the second exercise. And 
the decree (25) says anyone can be disqualified even after 
winning an election. So, it 1s an On-going process.” 


* Government Commitment to Ajaokuta Reaffirmed 


34000758a Kaduna NEW NIGERIAN in English 
1] Jul 89 pp 1 & 13 


[Text] Minister of Mines, Power and Steel, Air Vice- 
Marshal Nura Imam, has said the Federal Government 
is sensitive and alive to its responsibilities on the 
Ajaokuta steel project and will ensure its success. 


He maintained that the Federal Government would 
continue to do all it could to see to the completion of the 


project “but it needs the cooperation and support of 


everyone.” 


Presenting a keynote address at Ajaokuta Jast weekend at 


the mid-year conference of the Nigenan Society of 


Chemical Engineers, the minister urged chemical engi- 
neers to put their heads together to solve the real 
problems threatening full realisation of the Ajaokuta 
Steel project. 


The minister who was represented at the occasion by the 
Director of Steel. Mr Michael A. Adeyanju. said “our 
task 1s to make Ajaokuta a reality which can only be 
brought about through hard work by all and sundry.” 


He told the chemical engineers that private sector com- 
panies to which many of them belonged should feel free 
to team up with government in finding solutions to 
industrial problems of this country. 


In more advanced countries of the world, he said, 
investments were always measured against their eco- 
nomic and social costs or opportunity costs in order to 
ensure that the same quantum of socio-economic bene- 
fits could not be better derived from other investments 
within the total system. 


He said “in Nigeria, we are not unaware of the theory as 
it relates to the economics of each project. But we are 
anxious to establish an industrial base.” 


Air Vice-Marshal Imam called on Nigerians to be pre- 
pared to make sacrifices for industrial and technological 
development. 


In his address at the conference. the state Governor, 
Group Captain Ibrahim Alkali, said chemical engineers’ 
role in a developing country. like ours, could not be 
ignored, pointing out that the nation expected a lot from 
them. 
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The governor who spoke through his Commissioner tor 
Works, Alhaji Abubakar Bio. said “it is unfortunate that 
even though ours 1s an agrarian economy, the fact sull 
remains that we are unable to feed ourselves, perhaps. 
apart from under-production. a substantial proportion of 
food items produced is lost due to lack of adequate 
preservation methods.” 


“As chemical engineers, you will no doubt. have a vital 
role to play in this regard.” he added. 


Senegal 


Air Afrique Suspends Senegal-Mauritania Flights 
AB3008200789 Libreville Africa No 1 in French 
IS30 GMT 30 Aug 8Y 


[Text] A new development has emerged trom the conflict 
between Senegal and Mauritania. At the request of 
Nouakchott, Air Afrique Airlines 1s suspending its flights 
between the two countries. 


* Electoral Reform Bill Withdrawn: Reaction 


34190289b Dakar SUD HEBDO in French 
1S Jun 8Y p 7 


{Article by A. Coulibaly. H. Ba and B. Diop: “The 
Opposition Waits: Bill Withdrawn” | 


[Text] Debate on proposed legislation covering the elec- 
toral code, the status of the opposition. the democratic 
charter, and access to government-controlled media-- 
originally scheduled for the first session of the National 
Assembly—has been postponed at the instigation of the 
government, reportedly in order to give the opposition 
plenty of opportunity to express its point of view in 
consultations. Some party leaders are openly grateful for 
the new deal, while others clair... they have not yet been 
given any proposals to examine. 


According to Landing Savane of AND-JEF/MDRN 
[AND-JEF Revolutionary Movement for a New Democ- 
racy], the withdrawal of the legislation is a positive 
development, because all factions of the opposition have 
consistently been against bills being drawn up without 
their inps. “Now we are asking ourselves what they are 
preparing for us and who will draw up the proposals, 
because we have always protested against the fact that 
the government tried to do everything by ttself....° As a 
vehicle for arriving at agreement during upcoming dis- 
cussions on the legislative proposals in question. Savane 
rejects at the outset any forum modeled on the postelec- 
tion round table. which he says “ran aground.” The 
government, he says, “must find a way to consult the 
opposition and take account of the latter's concerns in 
any new approach to that legislation.” 


“It will be impossible to build a democracy in Senegal 
until the opposition has a say in the matter.” said 
Savane, adding that the opposition must be an essential 
partner in the political affairs of a democracy. 
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Mr Ely Madiodio Fall, leader of the Democratic 
National Rally (RND). says meanwhile that his party has 
always argued to the Socialist Party (SP), and particu- 
larly to its leader, President Diouf, that there must be 
consultations on any revision of the electoral code. The 
RND leader added that the RND’s 20-point position on 
the issue was made public after the round table. “The 
inadequacy of the electoral code has led us to demand, 
among other things, a voter identification procedure and 
mandatory use of polling booths,” said Mr Fall. He says 
that what is important for the RND 1s that elections be 
supervised by a national commission, rather than by the 
Supreme Court, “which cannot be both judge and par- 
ticipant.” ..ccording to Mr Fall, the physical organiza- 
tion of the election should be handled by the executive 
branch as it has been in the past. but under the supervi- 
sion of a national commission headed by a president 
chosen by 1ts members. The commission the RND leader 
wants should include representatives of the parties par- 
ticipating in the elections, or else five members of the 
opposition chosen by the parties, plus the representative 
of the Socialist Party (SP). and observer representatives 
from such nonpartisan entities as the customs office, the 
police or the constabulary. According to the RND leader. 
the commission should release results as soon as returns 
are counted. 


The RND leader, nevertheless, describes the withdrawal 
of the bills as “a happy event.” “RND will not partici- 
pate in elections unless they are transparent,” he added. 


The Movement for Socialism and Democracy (MSD) 
thinks that “withdrawal of the bills doesn’t mean any- 
thing. because the electoral code still sets up the condi- 
tions for fraud.” 


According to the MSD, the government has withdrawn 
the bills because in light of the internal crisis and the 
problem with Mauritania coming to a head “it 1s no 
longer able to pass laws hostile to democratic liberties.” 
The MSD’s national information coordinator, 
Mamadou Bamaba Ndiaye. says the government has 
never asked the movement to look at any draft legisla- 
tion. He emphasized that the MSD does not have any 
proposals to make to the authorities because 1t doubts 
anything would come of them, since the movement's 
views were presented some time back to the PS in a 
written document. “Today, with the Mauritian crisis, the 
evidence is clear that the party in power 1s incapable of 
resolving the problems... The MSD, in accordance with 
the platform it adopted last year, demands that Diouf 
step down,” Mr Ndiaye said. 


Questioned specifically on the withdrawal of the elec- 
toral code bill, Mr Abdoulaye Wade, leader of the PDS 
{Senegalese Democratic Party], said: “During the refer- 
endum campaign in Chile, Mr Pinochet gave 10 minutes 
of air time to the party in power while granting 20 
minutes to the opposition. Personally, | am not 
demanding so much here in Senegal. Mr Pinochet's code 
is more democratic than Mr Diouf’s.”” Mr Wade claims 
he has not received any drafts of the legislation in 
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question, though according to h’s information all the 
party leaders who met with Mr Diouf had already been 
given copies. “If they ever try to adopt an electoral code 
without the consent of the PDS, the party will mobilize 
to oppose it.” Mr Wade warned. 


Mr Hamedine Racine Guisse, secretary general of the 
Union for a People’s Democracy (UDP). began by noting 
that the head of state had introduced the bills in question 
on his own authority. “which is unacceptable, since he 
did not take the opposition’s views into account.” 
According to Mr Guisse. the electoral code 1s in need of 
fundamental revision. especially with regard to such 
important questions as distribution of registration cards, 
lowering of the voting age to 18, voter identification, 
allocation of broadcast ume. a requirement that all 
voters enter polling booths to cast their ballots, etc. In 
addition, Mr Guisse says that the opposition must 
become more than a mere parliamentary opposition, and 
no democratic charter 1s viable if it 1s based on principles 
of repression. 


Mr Amadou Guiro, secretary general of the Workers 
Socialist Organization (OST). believes that “the govern- 
ment, in making a few cosmetic changes to the draft 
legislation, has completely sidestepped the important 
issues.” In his opinion. regardless of any modifications 
that are made. “if the opposition does not have some 
way to make its own meaningful assessment of the vote 
count at every level. nothing will change.” 


On the issue of media access, the OST leader believes the 
government should consider the importance of the ques- 
tion. if only from the standpoint of reducing tensions, in 
the same way that broadcasts by the parties during the 
recent events contributed significantly to restoring calm. 
With regard to the democratic charter, Mr Guiro asserts 
that it “represents a step backward from the gains 
already made.” 


* Economic Losses of Conflict With Mauritania 
34190289a Dakar SUD HEBDO in French 8 Jun 89 p 3 


{Article by Hussein Ba: “Economic Dimensions: Confu- 
sion of Numbers” ] 


[Text] The economic dimensions of the Senegalese- 
Mauritanian crisis, from the standpoint of the conse- 
quences of the street violence, are very complex. It is 
hard to get at the real numbers. Nevertheless, it 1s useful 
to distinguish between the actual losses sustained by 
manufacturers (see SUD HEBDO, No. 51) and the 
overall decline in business activity. The combined total 
of these losses is large. Tourism, which brings in 38 
billion [CFA francs] in hard currency, is going to suffer 
from the relative deterioration of Senegal’s image. But 
let us go back to the so-called actual losses, in order to see 
the difference in approach between the BCEAO [Central 
Bank of the West African States} and the National 
Employers’ Council [CNP]. While the central bank gives 
a moderate estimate of 13 billion, the employers’ group 
initially talked about losses of 20 billion. We will point 
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Out in passing that the figure of 30 billion that has been 
attributed to the CNP 1s spurious. In any event. the CNP 
has revised its initial figures slightly downward. In truth, 
it 1s difficult to pin down the precise figure at this point 
for two reasons: while some business owners are inflating 
their losses in order to be better positioned in case they 
are indemnified for their losses, others are inclined to 
hide the extent of their losses for fear of upsetting their 
external partners, who cannot understand why anyone 
would extend unsecured loans to the Mauritanians. Sull 
others are concerned to avoid arousing the skepticism of 
bankers about the real extent of the credit burden they 
had shouldered. For all these reasons the government 
and the BCEAOQ—as well as the CNP, which was the first 
to start back-pedaling—say they want to proceed with 
caution. 


But if one looks at the problem from the standpoint of 
several specific companies, the consequences are easy to 
see. SOBOA [expansion unknown] has reportedly lost 
more than 800 million. Unlike other enterprises that lost 
no time recovering their assets in the stores at the height 
of the furor, SOBOA was hampered by legal questions 
about ownership, especially those related to the consign- 
ment system the company had established with its cus- 
tomers. These questions kept the company’s top man- 
agement more or less paralyzed in the first few days, 
before the government expressly ordered it to repossess 
the bottle-racks. That 1s the reasons for the numerous 
announcemeats in LE SOLEIL urging the public not to 
buy bottles bearing the company’s trademark. A bit more 
time must elapse before we see the concrete results of the 
company’s reorganization, which 1s now under way. 


SIPL [expansion unknown] (milk) has reportedly lost 
more than 300 million, MTOA [expansion unknown] 
(cigarettes) more than 800 million. This month the 
management of the company reportedly offered to pay 
the salaries of some of its employees in kind (cartons of 
cigarettes), a move that underlined the magnitude of its 
losses. The Senegalese Sugar Company (CSS) lost more 
than a billion in the river region alone, with the disap- 
pearance of three Mauritanian wholesalers who were its 
biggest customers. Nestle claims it lost 800 million in the 
vandalism. But one suspects that Nestle, because of its 
Status aS a multinational (like CSS), will have fewer 
problems than SIPL. its rival. At Sentenac Mills the 
figure is 8 million. The list 1s a long one. 


The common denominator of all these companies 15s that 
they extended credit to Mauritanians, who represented 
80 percent of their clientele. Was it a fatal blunder? The 
truth 1s not so simple. for in the majority of cases the 
Mauritians played the game by the rules and always paid 
their debts. Naturally they were some cases of flagrant 
dishonesty, such as the fantastic episode of Ould Siam. 
the phony Moorish merchant who succeeded in swin- 
dling local manufacturers of more than 300 million 
before vanishing into thin air. 


Nevertheless, there 1s a substantial complication: the 
lack of Mauritanian investments in Senegal makes it 
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very uncertain whether the manufacturers and big sup- 
pliers will ever be compensated for the losses they 
suffered. Everyone 1s now turning to the state for indem- 
nification. The government has told the various local 
banks to freeze the accounts of Mauritanians. Likewise. 
it has given general instructions for governmental agen- 
cies to take steps to protect all merchandise recovered by 
the security forces and—if necessary—sell whatever per- 
ishable goods are recovered and hold onto the proceeds. 
pending approval of a plan now being considered by the 
ministries for creation of a “National Committee for 
Management of Litigable Assets Identified in Connec- 
ion with the Senegalese-Mauritanian Dispute.” 


The committee would be made up of representatives 
from the Ministries of Finance and Industrial Develop- 
ment. representatives of the CNP. and the GES (Eco- 
nomic Group of Senegal). The judicial agent of the state 
will serve as president of the committee. The funds 
collected will be put into a special account inthe 
treasury. The banking system ts also in serious distress, 
especially the BSK [expansion unknown]. which man- 
aged most of the commercial stock of Mauritanian banks 
and industries in Senegal. 


* Bank Union Discusses Issues To Be Resolved 
3419028% Dakar LE SOLEIL in French 19 Jun 89 p 2 


{Article: “Toward a Dynamic Compromise” |] 


[Text] The secretary general of the Senegalese Union of 


Banks and Financial Establishments (SYTBEFS). Mr 
Doudou Issa Niasse. confirmed carly yesterday after- 
noon that before negotiations between the government 
and the bankers’ union ended on Saturday evening at the 
Ministry of Economic and Financial Affairs, agreement 
was reached on 10 of the 15 points at issue. 


According to Mr Niasse, the unresolved issues concern 
personnel indebtedness, public housing, advance notice. 
vocational rehabilitation, and the development of a 
corps of agents to be employed by the debt collection 
company. “With respect to these five points, we have 
modified our demands several times in an effort to reach 
negotuated solutions, but our interlocutors, as usual. 
iefuse to budge from their positions.” said Mr Niasse. 


“Ata time when the USB [Senegalese Banking Union] 
has 49 billion in frozen holdings. how can one be 
expected to provide close to 2 billion to debtors who, in 
the ordinary course of events, would have to pay and 
recapture only about 500 million from people whose 
loans were secured by their wages. which terminated 
when they lost their jobs?”. wonders the SYTBEFS 
secretary general, who said that his union finds it incom- 
prehensible. 


Like the government. SYTBEFS proclaims its willing- 
ness to continue to negotiate, since “in any event we are 
in favor of negotiations and remain openminded. But 
onc can't do the impossible.” In Niasse’s view, the main 
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stumblingblock in the negotiations was reintegration of 


those who should be allowed to come back. 


Mr Niasse states categorically that “reorganization could 
be a good thing, if it were true—as the head of state 
asserled—that it was a move to reform the banking 
system. But what we are seeing, with respect to the USB, 
is that a foreign financial institution is being given 


special treatment, that it 1s getting all the benefits, while 
the Senegalese institution 1s going to be stuck with all the 
costs.” 


Mr Niasse and Alya Diene Drame rule out any breakoff 
of negotiations, even though they could not say exactly 
when talks will resume. No negotiations were held yes- 
terday, but the two sides proclaimed they are still deter- 
mined to arrive at concrete agreements. 


